The Eastern Underwriter 


[SuccEEDING THE JOUBNAL OF INSURANCE Economics, EsTaBiisHED IN 1899] 


A WEEKLY NEWSPAPER COVERING ALL BRANCHES OF INSURANCE. 


Eighth Year, No. 23. 


THE BARTRQUAKE HAZARD 


HOW TO HANDLE PROPOSITION. 


Company Officers and Pacific Coast 
Managers to Confer Upon the 
Subject. 


San Francisco, June 1—(Spe- 
cial Correspondence).—Managing un- 
derwriters here are giving consider- 
able time to the proposition of the 
earthquake clause. It has been agi- 
tated more or less since the heavy 
adjustment ot losses was completed. 
If an earthquake clause is provided 
and a differential in rate established 
some of the managers think that cer- 
tain companies wil] take advantage ol 
the situa.ion and go out for business 
along usual] limes. ‘liais fear of com- 
petition and consequent loss of busi- 
ness is one or the strong arguments 
put up. Some of the larger companies 
are not in lavor or any change, their 
sentiments being guided largely by 
business motives and teir Managers 
on the coast are’ encouraging their 
opposition to any form of earthquake 
clause. 

The Pacific Board has had a com 
mittee dealing with the subject but il 
is learned that some of the executives 
in the Bast are working on some plan 
in connection with the Nationa] Board 
and hence the committee here will 
take no further steps unti] the East is 
heard from. The Pacific Board Com- 
mittee therefore will co-operate with 
the Eastern committee in trying to 
reach some satisfactory. conclusion. 

The British home offices also have 
been giving the earthquake question 
in North America serious thought es- 
pecially in view of the pressing influ- 
ence of the reinsurance companies. 
The home offices in London and Liver- 
pool will no doubt reach some con- 
clusion and advise their United States 
Managers what course they desire to 
pursue. 

Already some companies are using 
earthquake clauses but there is no 
uniformity in wording or zone of ap- 
plication. The Pacific Board Commit- 
tee has found it impossible to get sat- 
isfactory data as to what companies 
are using a clause and a copy of it. 
It is thought that the Bastern commit- 
tee will have more success in this di- 
rection. 


Ever sinee the memorable catastro- 
phy of April 18-20, 1906, fire insurance 
company executives have given seri- 
ous thought to the earthquake hazard 
upon the Pacific Coast. Discussion as 
to what form of clause, if any, ex- 
empting the companies for liability for 
the ‘hazard, it would be desirable to 
use was suspended until after the Cal- 
ifornia Legislature, which met recent- 
ly adjourned, had concluded its pro- 
gramme with regard to fire insurance 
measures. 

Head office managers of foreign cor- 
porations were especially anxious tha. 
a safety clause be used upon the Pa- 
cific Coast, and not a few home in- 
stitutions were likewise concerned 
about the matter. In fact it is an 
open secret that no less than fifty- 
five companies, some of considerable 
prominence, had. pledged withdrawal 
from the West Coast. haa the Cali- 
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‘REVERSE BURNHAM VERDICT 


DEFENDANT OUT ON BAIL. 


| Appeilate Division Holds Former Of- 

ficer of Mutual Reserve Not 

Guilty Under Evidence. 

Appellate Division of the Su- 

Court of New York, with all 
five judges concurring, has set aside 
the verdict convicting George Burn- 
ham, Jr., former vice-president and 
general counsel of the Mutual Re- 

| serve Life, on a charge of grand lar- 

which he has 

a two years’ sentence. It is believed 

that this decision in a measure will 

neutralize the weapon of the prose- 

cution in the cases against F. A. 

Burnham and George D, Eldridge. 
The Charge. 

{| The suit against the three former 
Mutual Reserve officials, was the out- 
come of One brought by J. D. Wells, 
an ex-officer of the company, and in- 
cluded a claim for $5,575 for money 
which Mr. Wells said Burnham bor- 
rowed from him. Before suing Burn- 
ham, Wells had filed a memorandum 
of claims against the Mutual Re- 
serve, in which he explained that this 
particular money was paid out at 

| Burnham's direction for the require- 
ments of the company. The suit 
against Burnham was settled in the 
course Of Clear neg up a mass Of oth- 
er litigation, some brought by policy- 

| holders and some by outside claim- 
ants, and it involved also the 
missal of claims and counter 
| for libel between the Mutual Reserve 
and Wells and a man named Pater- 
son, who left the company after a 
row with its officers. Thirteen thous- 
and dollars all told figured in the 
settlement, of which $7,500 went to 
Wells. 
George Burnham, Jr., former vice- 
president and general counsel, was 
the first of the trio to be placed on 
trial and after a bitterly fought case, 
| Was convicted and sentenced to two 
years in the penitentiary. An effort 
to secure a stay of sentence pending 
| an appeal was denied, so that Mr. 
Burnham has spent four months in 
Sing Sing. On Saturday he was 
brought back to the Tombs for a new 
| trial. He appealed from the decision 

{On three counts; that the evidence 

| did not justify conviction; that im- 
| proper evidence was admitted; and 
that Justice Greenbaum wrongfully 

| charged the jury. The latter it ap- 

| pears, told the juny that its decision 

;} Must rest upon three quest 

1. Was money of the Mutual Re- 
| serve used to pay personal claims 

‘against Frederick A. Burnham? 

2. Was this result aided or abet- 
ted in by the defendant? 

Did he intend to deprive or de- 

| fend the association of its money? 

|} Upon which Justice Ingraham re- 

| marks: 

| “Now, as I conceive it, much more 

was required (for a conviction) than 

| to prove that the money of the Mu- 
| tual Reserve was used to pay a per- 
| Sonal claim asserted (this word un- 
| derscored in the decision) against 
| Frederick A. Burnham. In addition 
| to that, to justify a conviction it was 
| necessary to prove that the claim was 
one for which the corporation of 


The 
preme 


ceny, for been serving 


dis- 
claims 
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which F. A. Burnham was president, 
was not liable.” 
Perkins Case Quoted. 

First, Justice Ingraham discussed 
the question of criminal intent which 
figured so largely in the larceny case 
brought against George W. Perkins 
as the result of his receiving money 
from the New York Life in repay- 
ment of a campaign contribution that 
he made on the company’s account. 
The opinion of Judge Gray of the 
Court of Appeals in the Perkins case 
twas quoted as follows: 

“It is apparent that what consti- 
tutes the crime of taking the proper- 
ty of another for the use of the taker 
or amy person other than the legal 
owner is the intention with which the 
act is committed. * * * A charge 
of stealing property can only be sub- 
stantiated if there is evidence of fel- 
onious intent.” 

Justice Ingraham then remarks: 

“We must start with the proposi- 
tion that to sustain the conviction 
we must find that this defendant ap- 
propriated the money of the Mutual 
Reserve * * * with the intent to 
defraud the true owner. The defend- 
ant, the general counsel for the as- 
sociation, made a settlement of pend- 
ing litigation against the company, 
which included an action ‘brought 
against the President individually, 
alleged to be for money loaned by 
him, and paid such claims from mon- 
ey received from the company for 

_ that purpose. He received and could 
receive no possible benefit or advan- 
tage from the settlement and carried 
out faithfully the instructions he had 
received from the officers of the com- 
pany. 

Company Benefited by Settlement. 

“The individual claim was based 
upon a verified complaint, and the 
president of the company, in a veri- 
fied answer, had denied every allega- 
tion of the complaint. The company 
received the benefit of tthe settle- 
ment; the claimants against it re- 
leased the company from liability to 
them and, accepting Joseph’s testi- 
mony, it appears that the settlement 
could not have been completed unless 
Wells was paid. The defendant can- 
not be held guilty unless he paid a 
claim for which the company was not 
legally liable. Whether or not the 
president of the company was also 
liable is entirely immaterial. I have 
searched the record in vain to find a 
particle of evidence that the claim 
of Wells that was settled was a claim 
for ‘which the company was not lia- 
ble. Wells had presented this identi- 
cal claim for which he subsequently 
sued the company’s president, and in 
explanation told the vice president 
that that amount of money he had 
paid out for the company at F. A. 
Burnham’s request. 

“Even if such a settlement inci 
dentally benefited the president of 
the company, and possibly would en- 
tail some civil liability, it is not suf- 
ficient to sustain a contention that 
this defendant had misappropriated 
the money used in carrying out that 
settlement, and was guilty of lar- 
ceny. 

“But when we come to consider 
the second condition that must be 
proven to justify a conviction of lar- 
ceny, viz., criminal intent of the de- 
fendant, it-seems to me that the evi- 
dence, taken as a whole, clearly ne- 
gates such an intent. 

“The whole case against this de- 
fendant is thus based on the fact that 


Wells, having first made a claim 
against the company for money al- 
leged to have been paid out for its 


benefit by direction of the president, 
had subsequently brought an action 
against the president, individually, 
for this money as having been loan- 
ed to him. It seems to me that a 
finding by a jury that this payment 
was in bad faith twith the intent to 
defraud the company is without evi- 
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UP TO SOLICITORS. 





H. S. Rosenfeld Visiting Equitable 
Life Agencies Speaks Enthusias- 
tically of Future Prospects. 





H. S. Rosenfeld, Insurance Assist- 
ant to President Paul Morton of the 
Equitable Life has just returned from 
a two months’ trip, during which he 
visited the agencies of the Society in 
the West, Northwest and on the Pa- 
cific Coast. One of the principal rea- 
sons for taking the trip was to as- 
certain by personal contact with the 
men, the exact conditions in the field 
in order ito form a basis upon which 
to build up the force. 

Agency meetings differed from those 
of old, excepting in One or two in- 
stances. An effort was made to blend 
ideas with the personal solicitor and 
ascertain the difficulties if any con- 
fronting him. With this object in 
view, Mr. Rosenfeld accompanied so- 
licitors in various sections visited for 
the purpose of learning whether con- 
ditions have really changed as much 
as some reports indicate. In his opin- 
ion the difference between the normal 
writings now as compared with the: 
normal writings before the recent up- 
heaval, exist in a man’s mind. In 
other words it is a question of shak- 
ing away from obstacles and deliver- 
ing the goods. 

Mr. Rosenfeld speaks very enthus- 
iastically of conditions in general 
throughout the territory visited. Par- 
ticularly is this true of San Fran- 
cisco and other cities on the coast. 
The boom in real estate and business 
as a whole is unprecedented. He 
was also gratified to note the contfi- 
dence in the Equitable Life in the 
West. It is his opinion that the se- 
lection of Mr. Morton as president 
has greatly strengthened the society 
there, where he is well known and 
highly respected for his integrity and 
ability. 

Another noteworthy feature is the 
number of young life insurance com- 
panies springing up in the territory 
enumerated. It is no uncommon thing 
to find home offices taking up an 
entire floor of excellently located of- 
fice buildings, and bidding for the 
services of high priced _ solicitors. 
Rapid growth is the desideratum and 
the whole method seems to be a prep- 
aration for a giant “windfall.” 

It is encouraging to solicitors to 
hear such a shrewd observer of con- 
ditions as Mr. Rosenfeld speak so en- 
thusiastically of the possibilities for 
business, and indicates that the re- 
maining portion of 1907 may be used 
to make up some of the lost time of 
the first five months of the year. 





Gillette Demurrer Sustained. 


By a unanimous decision the Ap- 
pellate Division of the Supreme Court 


has sustained the lower court in 
granting the demurrer of Dr. Walter 
R, Gillette to the complaint in the 
suit instituted against him by the 


Mutual Life. 
iginal 


Dr. Gillette, in the or- 
complaint, is charged with 


dence to sustain it.” 
Lou Payn’s Fee. 

The Court also criticised the Dis- 
trict Attorney for having had intro- 
duced in evidence receipts of Lou 
Payn for money that he had received 
from the Mutual Reserve, saying 
that this tended to prejudice the 
jury, and that on the admission of 
these alone the reversal should be 
ordered. It will be recalled that 
statements were common during the 
trial and days preceding same, that 
Payn, when Insurance Commissioner 
of this State, was given $40,000 to 
allow the Mutual Reserve people to 
write their own report of an examin- 
ation of the company conducted by 
the New York Department, 


‘to $843, with 263 persons 


having authorized improper expendi- 
tures and a demand for an account- 
ing and reimbursement is made. The 
company has been given twenty days 
in which to change its complaint. 





SYRACUSE CONCERN UNDER BAN. 





Cog Seems to Have Slipped In En- 
forcing Orders of Superinten- 
dent Kelsey. 





The New York Safety Fund, an as- 
sessment association of Syracuse has 
refused to cease writing, even though 
ordered by the Superintendent of In- 
surance to do so. It is claimed that 
no communication has been received 
from Attorney. General Jackson in ref- 
erence to Superintendent Kelsey’s or- 
der. Mr. Kelsey says the matter was 
referred to the Attorney General in 
January. Speaking of the case he 
states: 

“The Superintendent examined the 
association under date of December 
3, 1906, the report showing that it was 
in possession of assets amounting to 
$527.29, while its liabilities amounted 
insured. 
The report in question was referred 
to the Attorney Genera] for his ac- 
tion in the premises on January 24, 
and thereafter notice was served up- 
on the association’s officers to cease 
the transaction of new business, but 
under date of April 9, the president 
of the association states in part: 

“In reply to the above will state 
that as this company has received no 
communication from the Attorney Gen- 
eral in relation to this matter, we do 
net deem it necessary to cease the 
transaction of new business.’ It is 
issuing a form of certificate making 
provision for a cash return to living 
certificate holders which the Superin- 
tendent has advised the officers is an 
unlawful and improper form of agree- 
ment.” 





AMERICAN BOND RESERVE. 





Merger Declared Fraudulent—Tangled 
Condition Causes Abandonment 
of Details in Settlement. 





Judge Walter Littlefield, of Kansas 
City, Mo., appointed to take evidence 
as to the merger of the America: 
Bond Reserve Co. has made a repor 
of his investigations. He says: 

“I find that the merging of the sev- 
eral companies was a fraudulent trans- 
action, and that the proceeds of the 
fund deposited with the State Treas- 
urer of Missouri should be distributed 
pro rata among the creditors of the 
several companies, no preference be- 
ing given to creditors in this State.” 

The funds held by the State Treas- 
urer aggregate $1,402,450. 

Judge (Littlefield said he believed 
no attempt would be made in the fina] 
accounting to compute interest on de- 
posits. It has been estimated, he 
said, that it would require five expert 
accountants twenty-five years to settle 
the affairs of the company by this 
method, and, therefore, it is imprac- 
ticable. It has been agreed that all 
exceptions will be disposed of before 
July 1 next, preparatory to the final 
contest. 

The receiver for the defunct cor- 
poration is the Mississippi Valley 
Co. of St. Louis. 





Wolfe Examining Fidelity Mutual 


Life. 

Actuary S. H. Wolfe, of New York 
City, is examining the Fidelity Mut- 
ual Life, of Philadelphia, having been 
requested <0 to do by the Kentucky In- 
surance Department. 





The Kansan, who took out life in- 
surance aggregating $450,000 and then 
rolled off the roof of his house, should 
have first removed to Missouri. They 
don’t question suicides there. 





June 6, 1907. 


ENJOYABLE PROGRAM ARRANGED 
Pittsburgh Life Underwriters to Meet 
at Country Club for Summer 
Outing. 





The June meeting of the Pittsburgh 
Life Underwriters’ Association will 
be an enjoyable affair and will be in 
the form of a Summer Outing held at 
the Pittsburgh Country Club, Satur- 
day of this week. Automobiles will 
run between the car lines and Club 
House from 2:30 to 3:30 p. m. 

The officers of the association have 
taken considerable pains to arrange 
an enjoyable outing for the members. 
The application of Joe J. Thompson, 
of the Pittsburgh Life, having been 
approved for membership by the Ex- 
ecutive Committee, will be voted on 
at the business meeting. Delegates 
to ithe National Convention at Toron- 
to, Aug. 21-23, will be appointed at 
this meeting. 





NEW SOUTHERN LIFE COMPANY. 





Gold & Gold Receive Charter for 
North Carolina Institution Styled 
the Jefferson. 

The Jefferson Standard Life Insur- 
ance Co. of Raleigh, N. C., has re 
ceived its charter. It has an author- 
ized capital of $500,000, of which $50,- 
000 is subscribed. The enterprise is 
being launched by Gold & Gold, form- 
er general agents of the Provident 
Savings Life for North ‘Carolina, 
among the incorporators being Charles 
E. Johnson, T. B. Womack, H. W. 
Jackson of Raleigh, and P. D. Gold, 

C. D. Benbow, of Greensboro. 








BETTER THAN ANTICIPATED. 





President De Boer Finds Conditions 
In Good Shape In The West. 


Jos. A. De Boer, president of the 
National Life Insurance Co., of Mont- 
pelier, has just returned from a long 
business trip in the West and states 
that conditions in all directions were 
found much more satisfactory than 
was anticipated. It is assuring to 
hear this from a man who observes 
business affairs so closely as Mr. De 
Boer, and who is thoroughly compe 
tent to gauge things as they are. 





PROVIDENT SAVINGS LIFE. 





Changes in Southern Field—Business 
In General More Satisfactory. 





R. M. Sparks has been appointed 
general agent of the Provident Sav- 
ings Life for Western Tennessee and 
Western Kentucky, with headquarters 
at Memphis, succeeding J. W. Carter 
who has made a new contract with the 
society whereby he covers Eastern 
Tennessee with headquarters at Nash- 
ville. 

The new business of the Provident 
Savings for the month of May was 33 
per cent better than for any previous 
month of this year. As indicating 
how well the business is renewing, it 
is stated that the premium income is 
larger than at any time in the hist- 
ory of the company, also that the ex- 
penses are lower than they have been 
for years. 





Standard Oil dividends have amazed 
the public by reason of their magni- 
tude, and yet comparatively few re- 
alize that these payments are made by 
the saving of things wasted less than 
twenty-years ago. Economies have 
been enforced, systems have been per- 
fected, but the greatest profit thas 
resulted from a realization that every- 
thing has a value. If you don’t think 
so, secure a list of the By-Products 
of the Standard Oij Company. 
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METROPOLITAN LIFE. 





Early Struggles and Remarkable 
Growth During the Past Twenty 
Years. 





Few of the insurance (fraternity, 
comparatively speaking are aware of 
the fact that the Metropolitan Life 
was incorporated as an accident in- 
surance company, and few also are 
aware of the uphill fight for existence 
made by its management afier the 
change to life insurance was made. 
Of all the companies organized or 
contemplated in 1866, 1867 and 1868— 
a period when probably more com- 
panies were actually launched or 
theoretically existed in the minds of 
the promoters than in any other per- 
iod in the history of New York State, 
the Metropolitan was the only one to 
survive. This in itself is evidence of 
the stamp of men comprising its offi- 
cers and stockholders. But it was a 
battle against odds. All the capital 
put into the company at the start 
was absorbed. Sanguine of the future, 
however, the course was ever On- 
ward. 

In 1867 the company wrote 403 poli- 
cies for $979,404 and had in force at 
the close of the year 346 policies for 
$809,400. In 1873 12,242 policies for 
$11,753,399 were issued and at the end 
of the year there were in force 18,698 
policies for $26,383,865. Tihe decline 
during the next six year period is 
shown by the following figures for 
1879. There were secured during 
that year, 510 policies for $537,181 
and in force at the end of the year 
7,680 policies for $11,150,349. 

It was in this year that the com- 
pany turned to the industrial field, 
writing its first industrial policy. 
There existed a measure of uncertain- 
ty a3 to how tthe proposit'on would be 
received by ithe laboring classes to 
whom it was intended to work 
among; it was also problematic as 
to the death rate to be experienced, 
no definite statistics being obtainable 
upon tthe subject. Coupled with this 
was a condition as to reserves which 
confronted companies transacting 
business in this country. The old Pru- 
dential of London, the pioneer in the 
industrial field. was privileged to fix 
its own reserve valuation, but specific 
requirements by law must be complied 
with here. It was therefore an uncer- 
tainty as to whether sufficient of the 
premium could be retained to main- 
tain this reserve and keep the un- 
questioned ‘solvency required. 





Income Assets 
1886 ..$4,593,393.57 3,705,970.61 
1896 ..20,548,593.91 30,628 ,967.89 


1906 ..66,695,825.76 176,429,015.04 

During 1880 the company electri- 
fied, as it were, the insurance fra- 
ternity by writing 215,878 policies. 
In order to do this competent indus- 
trial men were brought to this coun- 
try from England and placed at vari- 
cus points in charge of districts in 
which the company transacted busi- 
ness, 

The expense of establishing a plant 
capable of producing such results and 
keeping steady progress with the pace 
set, also meeting the high rate of 
mortality experienced, necessitated an 
increase in capital in 1883 to $500,000 
—$400,000 being paid in. Notwith- 
standing the voluntary contribution of 
such a large amount of money by 
stockholders, the surplus only increas- 
ed $32,683.11 during the year. Dur- 
ing 1884 the sunplus decreased Over 
$130,000; during 1885 there was a 
further decrease of $61,557.84. At this 
period, after the payment of so much 
money by the stockholders, the sur- 
plus was only $139,651.41—a loss dur- 
ing the previous three years of $559,- 
139.22. 

The year 1886 marked the turning 
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from its business, but it was a memor- 
able year for other reasons. The mil- 
lion mark in policies in force was 
reached during that year, and the one 
hundred million mark in volume was 
passed. The following 10-year com- 
parisons show the progress of the 
company since that time: 

The average of the company’s busi- 
ness during 1906 was: 412 per day 
in Number of claims Paid; 6,163 per 
day in Number of Policies Placed and 
Paid for; $1,320,403.09 per day in New 
Insurance Placed and Paid for; $138,- 
909.09 per day in Payments to Policy- 
holders and addition to Reserve; $81,- 
465.58 per day in Increase of Assets. 





AMERICAN TEMPERANCE LIFE. 
Contract With National Security Co. 
Criticised—Department Calls 
For Changes. 

Albany, June 4.—Otto Kelsey, su- 
perintendent of insurance, today made 
public a report on the examination of 
the American Temperance Life Insur- 
ance Association of New York, a co- 
operative assessment corporation, 
which is criticised by the superintend- 
ent in certain respects. The company 
has total assets of $199,490, liabilities 
of $141,852, and a balance of $57,637. 
The company has agreed to revise 
certain forms of contract which it 
has heretofore issued, which contracts 
have been disapproved by the de- 

partment. 

Kelsey says the association has a 
contract with the National Security 
Co., by which the latter provides for 
its expenses in return for a_reim- 
bursement by the amount received 
by the American Temperance Life for 
annual dues. The National Security 
Co, also undertakes for a commission 
not to exceed 15 per cent of all mon- 
eys received for premiums to pro- 
vide for certain other experses of 
the American Temperance Life. 

Mr. Kelsey finds that the agree- 
ment is very advantageous to the Na- 
tional Security Co. and has notified 
the officers of the American Temper- 
ance Life that the contract must be 
submitted to its entire membership 
at a meeting to be held at an early 
date. (‘The directorate of the two 
companies is largely identical. 





Baltimore Life Men Make Merry on 
Chesapeake Bay. 


The summer outing of the Balti- 


Number of Outst’ding 


Sunplus Policies Insurance 

$791,996.03 1,070,634 $124,164,690 

5,051,417.49 3,674,494 487,165,855 
16,229,479.92 9,019,137 


1,692,868,585 
point, the commany making a margin 
more Life Underwriters’ Association, 
took place on June 3rd, in the form 
of a water excursion on Chesapeake 
Bay, and proved to be a most enjoy- 
able affair. It was largely attended 
by the fraternity, including wives 
and friends. Among those present 
from out of town was N. H. Weed, 
editor of the Life Insurance Inde- 
pendent. In speaking of the affair 
a prominent life underwriter said that 
one of the most marvelous features 
of the incidental happenings was the 
manner in which “Bert” stowed away 
Maryland crab salad, and he is not 
“crabby” at that. 





From Secretaryship to Presidency. 





Charles A. Goodale has resigned 
the secretaryship of the Missouri 
State Life, of St. Louis, to take the 
presidency of the Michigan State 
Life, a new company forming at De- 
troit. B. R. Nueske, at present actu- 
ary of the Missouri State Life, will 
likely succeed Mr. Goodale as_ the 
company’s secretary. 


MEDICAL EXAMINERS’ FEES. 
Reduction Opposed By Baltimore As- 
sociation—Would Enlist Co- 
operation in State. 





We are in receipt of a letter from 
William J. Todd and Samuel T, Earle 
Jr., committee of the Baltimore Coun- 
ty Medical Association, relative to 
its action in regard to a reduction of 
fees for life insurance examinations. 
The commttee drafted the following 
letter and forwarded same to the 
members of the association: 

“At a recent meeting of the Balti- 
more County Medical Association, 
the following resolution was adopted: 

“Resolved, That the reduction of 
the medical examiner's fee for medi- 
cal examinations to three dollars, 
from five dollars, by a number of the 
life insurance companies, be reject- 
ed; that the members of this asso- 
ciation, and ether members of the 
medical profession in Baltimore 
County, be asked to endorse the ac- 
tion of this association. We believe 
the following reasons are good ones 
for asking for this endorsement: 
First, the investigation of life insur- 
ance companies of New York, have 
exposed no irregularities jin the medi- 
cal departments, yet the order to re- 
trench and reduce expenses has re- 
duced the examiner's fees almost fif- 
ty per cent; this lack of appreciation 
of such a record of faithfulness by 
the insurance companies should not 
be brooked by the profession. Second, 
medical examinations for life insur- 
ance is a work, carrying with it a 
great responsibility to the company, 
to the applicant and to the medical 
examiner, and is of a special high 
order, requiring a ‘thorough knowl- 
edge of physical diagnosis, clinical 
microscopy and urinary analysis. To 
make a wise selection, or a just rejec- 
tion of a risk, requires a well bal- 
anced judgment, for ‘which the ex- 
aminer should receive a just and am- 
ple compensation—the former fee of 
five dollars scarcely compensates him 
today, for such assumption. 

Medical Profession Indignant. 

“Lastly, the cost of living has in- 
creased fully fifty per cent in the 
last ten years, and salaries in the 
various walks of life have been more 
or less increased, while some of the 
life insurance companies instead of 
increasing their examiner’ income 
from fees, have endeavored to dimin- 
ish it almost one half. The medical 
profession of the United States is 
aroused to a just indignation at the 
action of these life insurance com- 
panies, and the American Medical 
Association calls upon the profession 
to stand together in this fight. 

“Doctor, will you kindly express 
your sentiment on this question, by 
answering the question either ‘ves or 
no,’ on the enclosed postal card, and 
returning it to us by the next mail?” 

Under date of May 24 the commit- 
tee sent out its report, indicating 
that 82 out of 105 physicians address- 
ed agreed to stand by the action of 
the association. It was also suggest- 
ed that an effort be made to secure 
the co-operation of all medical socie- 
ties in Maryland. The report in part 
was as follows: 

“We had a circular letter printed 
setting forth our reasons for this re- 
quest. We enclosed a copy of this 
letter and a postal card for the an- 
swer, to one hundred and five mem- 
bers of the medical profession, mem- 
bers and non-members of our asso- 
ciation practicing in Baltimore Coun- 
ty. We received answers from eighty- 
two, all of wich heartily endorse 
your action. Your committee begs 
leave to suggest that this report, to- 
gether with the circular letter men- 
tioned above, be sent to each of the 
medica] societies in the State of 
Maryland, requesting them to take 
the same action, also to the medical 


directors of each of the insurance 
companies who have reduced their 
examiners’ fees.” 





Mutual Benefit Reserve Basis. 





In a recent issue we stated that the 
business of the Mutual Benefit had 
been on a 3 per cent. basis since 1899, 
prior to which it was on a 4 per cent. 


basis. A subscriber called attention 
to the statement, which the believed 
Was an error. He stated that if his 


recollection was correct the company 
changed to a 3 per cent. basis in 19900. 
Inquiry at the home office sustains 
him in this respect as will be notea 
from the following from A. A. Drew, 
editor of The Pelican: 

“In reply to yours of recent date beg 
to advise that all business issued by 
the Mutual Benefit since January 1, 
1900, has been on a 3 per cent reserve 
basis. Business issued prior to that 
date is on a 4 per cent. reserve basis.” 

Postmaster Genera] Meyer has is- 
sued an order directing employes “to 
exercise the greatest economy in the 
use of twine.” Verily this is an age 
of economy. How about wasted time? 
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gained during the past decade: 
Assets, § 37,511,373.2t Gain 177 per cent. 
Surplus 4,224,287.21 Gain 155 re 
Insurance 151,253,000.00 Guain1l09 ‘“ 
Its life, term and endowment contracts 
are liberal and attractive. 
1. F. Makley, Gen. Manager, 
149 Kroadway New Ycrk, N. Y. 
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STATEMENT BY THE LIFE INSURANCE CO. OF VIRGIN) 
AND THE STATE CORPORATIOIN COMMISSION 
OF VIRGINIA. 


Notices in many newspapers pub- 
lished in Virginia and outside of the 

tate in regard to the recent examina 
tion of the Life Insurance Company of 
Virginia and the action of the State 
Corporation Commission thereon clear- 
ly indicate that the public generally 
does not understand the statutory re- 
lations which exist between the State 
Corporation Commission, the Commis 
sioner of Insurance and the insurance 
companies doing business in the State, 

In order that the situation may be 
more correctly understood, a few ref- 
erences to the law on the subject will 
be both interesting and instructive. 
The Constitution of the State provides 
that the State Corporation Commis- 
sion of Virginia is the department of 
government 

Through which shall be carried out 
the provisions of ithis constitution, and 
of the laws made in pursuance thereof, 
for the creation, visitation, swpervi- 
sion, regulation and control of corpor- 
ations chartered by, or doing business 
in, this State. 

It is further provided in the Consti- 
tution of this State that— 

The General Assembly may estal- 
lish, within the Department and sub- 
ject to the supervision and control of 
the commission, subordinate divisions 
or bureaus of insurance, banking, or 
other special branches of the business 
of that Department. 

Pursuant to ithese constitutional pro- 
visions the legislature of Virginia, by 
act approved March 9, 1906, provides— 

That a bureau of insurance be, and 
the same is hereby, established within 
the Department, and subject to the 
supervision and control of the Corpor- 
ation Commission. 

And all insurance companies were, 
by said act, made 

Subject to the inspection and super- 
vision of the State Corporation Com- 
mission through the said bureau. 

It was further provided in said act 
that the Commissioner of Insurance 
should make this report on the investi- 
gation of insurance companies to the 
State Corporation Commission, which 
report is subject to review by the com- 
mission, and, as expressly provided in 
said act, 

Shall not be divulged or disclosed 
except by order of the commission. 

These quotations from the law are 
given in order that it may be under- 
stood that the Bureau of Insurance of 
this State is not an independent de- 
pantment, as it is in practically all the 
other States, but is merely a “subor. 
dinate division or bureau” of tthe State 
Corporation Commizsion, and wholly 
under its direction, supervision and 
control. The chief of this subordinate 
division or department of the State 
Corporation Commission is called in 
this State the “Commissioner of In- 
surance,” but, as above explained, his 
pozition is, both by tthe Constitution 
and the statutes of this State, merely 
that of a subordinate in the Bureau 
of Insurance of the State Corporation 
Commission, and is subject to its su 
pervision, regulation and control. 

No one in this State disputes anv 
of the foregoing propositions, which 
are thoroughly well known and recog- 
nized by all. The position, however, 
being anomalous, many persons resid- 
ing outside the State of Virginia are 
often misled by the erroneous impres- 
sion that the Commissioner of Insur- 
ance in Virginia is the head of an in- 
dependent department, as he is in 
most, if not all, of the other S‘ates. 

From the forezoing it will be seen 
that the report made by the Insurance 
Commissioner to the State Corporation 
Commission of “his State is withon' 


force or validity, and is an incomplete 


act as an Official finding of the com- 

pany’s affairs, except so far as it is 

approved and adopted by the State 

Corporation Commission. 

After Mr, Wolfe made his report on 
the Life Insurance Company of Vir- 
ginia to the Commissioner of Insur- 
ance a copy of it was furnished to the 
company. Perceiving ithat it was full 
of errors, the company immediately ap- 
plied to Colone] Button, Commissioner 
of Insurance, for an opportunity to 
be heard thereon. In reply to this re- 
quest, Colonel Button advised the com- 
pany that he would hear the president 
of the company ithe next day at 12 
o'clock. The time allowed, twenty- 
four hours, being so wholly inadequ- 
ate, the company replied to Colonel! 
Button that it would be utterly impos- 
sible to make any reply to Mr. Wolfe’s 
report of fifty odd pages within the 
time indicated, and that the company 
would, therefore, be obliged to make 
its reply to Mr. Wolfe’s report before 
the Corporation Commission. There- 
upon, Colonel Button transmitted Mr. 
Wolfe’s report to the Corporation 
Commission, and the company prompi- 
ly applied for and obtained a hearing 
on that report, at which hearing Col- 
onel Button and Mr. Wolfe were both 
present, and Mr. Wolfe testified and 
spoke at length in defense of his re- 
port, and which hearing (which lasted 
the better part of two diys) was not 
completed until both Colonel Button 
and Mr. Wolfe had stated, in reply to 
a question from the commission, that 
they were through and had nothing 
more to say or offer. 

The State Corporation Commission 
—a tribunal which, in dignity, juris- 
diction and importance, is second only 
in this State, to the Supreme Court of 
Appeals—then took the matter under 
advisement, and about a week later 
entered the following finding and or- 
der: 

Order of the Sta‘te Corporation Com- 
mission of Virginia in the Matter of 
the Examination of the Life Insur- 
ance Company of Virginia: 

IN THE STATE CORPORATION 

COMMISSION OF VIRGINIA 
At Richmond, May 1, 1907. 

Present: The Honorable Commis- 
sioners Henry C. Stuart and Joseph E. 
Willard; the Honorable Chairman, 
Beverley T. Crump, not sitting or par- 
ticipating in the hearing, consideration 
and decision of this matter. 

In Re-Examination and Report Upon 
the Affairs of the Life Insurance 
Company of Virginia. 

On April 18th, 1907, the Honorable 
Joseph Button, Insurance Commission- 
er of this State, transmitted to this 
Commission a communication signed 
by him, bearing date April] 18, 1907, 
submitting a report (dated April 6, 
1907) made to him by Mr. S. H. Wolfe 

“Consulting Actuary of New York, 
upon the examination with sworn ex- 
amination of officers of the company, 
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June 6, 1907. 





had before me, also supplementary 
statements of Messrs. John G. and G. 
A. Walker,” 

in connection with which said report 
of Mr. Wolfe, the Insurance Commis- 
sioner, in his communication, “calls 
particular attention to” six matters, 
concerning the said insurance com- 
pany, all of which will in this order 
be separately considered and dispos- 
ed of by the Commission, 

Afterwards to-wit, on April 19th, 
1907, the said Insurance Company, by 
its counsel, applied to the Commis- 
ion for leave to file its answer to 
said report and recommendation, and 
asked to be theard thereon; which 
leave was granted, and Wednesday, 
April 24th, 1907, was fixed for the 
hearing. 

Accordingly, on the said last named 
day, the said answer, together with 
the exhibits and affidavits referred to 
therein, having been duly filed, the 
said hearing before the Commission 
Was begun, and continued until the 
evening of the following day, and un- 
til both sides announced that they had 
nothing more to offer or say. At this 
hearing were present the counsel for, 
and severa] of the officers and direc- 
tors of the company, as well as said 
Insurance Commissioner and said Mr. 
Wolfe, which latter spoke at length 
and was examined touching the mat- 
ters referred to in his said report 
there were also present and orally 
examined and cross-examined under 
oath at said hearing, Mr. D. P. Fack- 
ler, of New York, a Consulting Ac- 
tuary; Mr. J. S. Davenport, Actuary of 
the company, and Mr. Thomas Boudar, 
of Richmond, Va., an expert public 
accountant; 

And the Commission, having, there- 
upon, taken the matter under advise- 
ment and having maturely considered 
the said report of Mr. Wolfe, ithe said 
communication of the Imsurance Com- 
missioner, and the said answer of the 
Insurance Company, together with all 


papers, documents and other evidence 


referred to in said report, communi- 
cation and answer, or in any of them, 
or which any of ithe parties presented 
at said hearing, is of opinion and doth 
find: 

First: That, while the report of Mr. 
Wolfe has reviewed the business of 
this company from 1886, and, in some 
resipects, from its creation in 1871—- 
in doing which he has frequently gone 
far beyond the limits of any legal] ex- 
amination—yet, the only matter, 
brought ito light by this exhaustive in- 
vestigation, meriting condemnation is 
the acquisition by the company of cer- 
tain montgages, referred to for brev: 
ity as the “Pennsylvania Mortgages,” 
at no time exceeding $200,000 in 
amount; that, concerning these mort- 
gages, it appears that the nature of 
the contracts by which they were ac- 
quired by the company was perfectly 
proper and legitimate, and that the 
results of the transaction correctly ap- 
peared in the company’s several an- 
nual reports, except so far as the mat- 
ter of charging payments of purchase 
money, for said mortgages in the com- 
mission account, which matter, while 
erroneous, does not seem to have 
worked an injury to anyone, and will 
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be presently dealt with. It appears, 
however, that the lands covered by 
these mortgages were of such mani- 
festly inadequate value that the trans- 
action must be regarded as censur- 
able, and is strongly condemned by 
the Commission. It further appears, 
however, that, the transaction actual- 
ly resulted only in good to the com- 
pany, and that the policyholders have 
been materially and primarily benefit- 
ed thereby, and that it is not true ‘that 
that transaction thas cost the policy- 
holders, directly or indirectly, any- 
thing whatever. But whatever cen- 
sure that transaction may merit, it is 
plain that none of such censure should 
rest upon the management of the com- 
pany under its present president, who 
became such in 1901, after the last of 
said Pennsylvania mortgages had been 
acquired by the company, among 
whose first acts was to drop more 
than half of said mortgages from the 
assets of the company, and who suc- 
ceeded in eliminating them all from 
the company’s assets by the year 1903, 
since which time they have not in 
any way enitered into the assets, busi- 
ness or reports of ‘the company. 
Second: That said report of Mr. 
Wolfe is inaccurate and untrue in 
many important particulars, and he 
was unable to sustain the same wpon 
oral cross-examination at said hear- 
ing; that some of his charges and con- 
clusions against said company are un- 
supported by his own findings of fact, 
and still more of ithem are unwarrant- 
ed by the real facts in tthe case; that 
his report travels far beyond the scope 
of the report authorized by law and 
undertakes to deal with matters in no 
wise affecting ithe solvency, manage- 
ment, business condition or public 
statements or reports of the company, 
at this time, or for a number of years 
past; that, aside from this, however, 
many of the findings, churges and crit- 
icisms of Mr. Wolfe’s report concern- 
ing these matters which no longer af- 
fect the business or condition of the 
company, are unsupported by the 
facts; and that said report of Mr. 
Wolfe does a grave wrong and injus- 
tice to said company and its officers: 
Third: That the first charge to which 
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the Insurance Commissioner calls par- 
ticular attention, to-wit: 


“Discrimination between policyhold- 
ers and the ‘twisting’ of their policies 
whenever it became necessary for any 
purpose whatsoever to increase the 
surplus of the company,” 
is not sustained. The only specifica- 
tions upon which this charge is based 
are, that in 1887 and again in 1899, 
the company induced certain of its 
policyholders to exchange their exist- 
ing policies for others containing dif- 
ferent terms. The evidence shows 
(what, at the time those exchanges were 
made, the facts and circumstances not 
only justified the company in request- 
ing them of its policyholders, but that 
the action of the company in the prem- 
ises was wise and prudent and has 
redounded to the great benefit of the 
policyholders by saving the company 
from the then threatening calamities 
and materially aiding in making it a 
sound and successful company—only 
in this respect were the stockholders 
of the company benefited by these ex- 
changes; and the action of the com- 
pany’s Officers in the premises, ap- 
‘pears to have been deserving of com- 
mendetion rather than of censure; 

Fourth: That the second charge to 
which ithe Insurance Commissioner 
calls particular attention, to-wit: 

“The contract by which tthe com- 
pany obtained possession of the mort- 
gages secured only by practically val- 
ueless collateral at an expense of 
thousands of dollars to the company, 
for which the policyholders never re- 
ceived any benefit,” 
this matter has already been disposed 
of under the first heading above, and 
is not sustained so far as it affects 
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the present management of the com- 
(pany. 

Fifth: That ithe ‘third charge to 
which the Insurance Commissioner 
calls special attention, to-wit, 

“The rendering of false statements 
to the Insurance Officer of this Com- 
monwealth,” 
is not sustained. The evidence whol- 
ly fails to show that any statement 
made for this company by its officers 
to the Insurance Officer of this Com- 
monwealth, or otherwise, was “false” 
in any proper sense of that word 
That, occasionally, smal] errors of cal- 
culation may be found in a report, er 
that bona fide differences of theory ag 
to the methods of keeping or stating 
accounts (in tthe absence of any iegal- 
ly established method) may produce 
different results in reports, is inevit- 
ably true of every report of insurance, 
or railroad, companies, or other con- 
cems carrying on large and complicat- 
ed business. In many respects the 
errors charged by Mr. Wolfe’s report 
to exist in these reports of the com: 
pany, were not errors at all, but were 
proper ‘statements of the account. The 
only error shown to exist in the com- 
pany’s reports, other than those of 
the character above referred to, was 
tha: under the head of “Commissions 
to Agents,” was included certain sums 
paid out annually by the company on 
account of the purchase of said mort- 
gages, and ‘strictly in accordance with 
the terms of the contracts under 
which these mortgages were acquired; 
but while tthe Commission finds that 
this was not correct, yet the explana- 
tion of how it came to be done is 
satisfactory. Furthermore, this did not 
maierially affect the result of the com- 
(pany’s annual statements, and it does 
not appear that any one was, or could 
have been misled thereby to his in- 
jury in any respect whatever. Noth- 
ing herein stated must be regarded 
as either approving or condoning the 
over-valuation of ithe Pennsylvania 
mortgages under ithe former manage- 
ment of this company prior to 1901, 
which has already been condemned 
under the first heading above; all 
that is meant to be said under this 
fifth heading so far as those mort- 
gages are concerned is that, aside 
from the question of over-valuation, 
those transactions were not incorrect- 
ly treated in the matter of account- 
ing, and that the official reports of 
the company were in accordance with 
its accounts. As above stated, how- 
ever, none of those matters affect the 
status of the company now or for 
many years past. 

Sixth: That the fourth charge to 
which the Insurance Commissioner 
calls particular attention, to-wit, 

“Practically two-thirds of its mort- 
gage account is upon property located 
in the State of Illinois, although the 
company does not do business in that 
State, but secures its»business from 
the Southern States, in which States 
the prevailing rate of interest is high- 
er than ithat yielded by these Illinois 
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investments. These [Illinois mort- 
gages are purchased from a bank in 
Chicago, officered by kinsmen of the 
President of the company, he being a 
director of the bank. They are pur- 
chased at a premium by the company, 
which results in the investment yield- 
ing a lower rate of interest than that 
mentioned in the face of the mort- 
gages,” 
is not sustained. Under the law, the 
Board of Directors of this company 
is the only body authorized to deter- 
mine where its funds whall be invest- 
ed, so long as the investment is prop- 
erly secured. The evidence shows, 
however, that, although less than 30 
per cent of the company’s policies are 
held in, or its revenues derived from, 
Virginia, it had, out of approximately 
$2,600,000 of total invested assets on 
December 31, 1906, approximately 
$900,000 invested in this State, which 
amount Was increased, up to March 1, 
1907 by $160,000, making approximate- 
ly $1,100,000 invested in Virginia on 
the last named date. Instead of all 
the company’s Illinois mortgages hav- 
ing been purchased at a premium, as 
is charged, the facts, as shown by the 
evidence, are that less than one-third 
of them were bought at any premium 
at all, and that such premium was 
only sufficient to pay the original ex- 
penses of the loan and a small com- 
mission to the vendors of the mort- 
gages, and was not ‘sufficient to re- 
duce the net earnings of the mort- 
gages to less than 5 per cent to the 
company, which appear to have been 
fully equal to the net earnings of the 
company upon its mortgages in Vir- 
ginia or elsewhere. It appears that 
the president of the Insurance com- 
pany is a kinsman of the President of 
the Colonial Trust and Savings Bank; 
but there is nothing in the evidence 
to remotely suggest any improper 
dealings between these companies or 
their officers, nor can the Commission 
find the slightest impropriety in con- 
nection therewith; 

Seventh: That the fifth charge to 
which the Insurance Commissioner 
calls particular attention, to-wit, 

“Utter disregard of the charter pro- 
visions, notably in the failure to make 
tihe deposit of solvent securities to be 
approved by the Judge of the Chan- 
cery Court of the City of Richmond, 
with a trustee when reducing the cap- 
ital stock by $108,000.” 
is not sustained. This charge, it ap- 
pears, Was based merely upon a fail- 
ure to find the order of court setting 
forth the approval of said Judge in 
accordance with the provisions of the 
company’s charter, which order, in 
due, proper and ample form, it now 
appears, was, as a matter of fact, 
made on Jan. 20, 1887 and is duly 
of record in the Order Book of said 
court for that date, beginning at page 

, as more fully appears from a 
copy of said order, duly certified by 
Charles O. Saville, Clerk of said Court, 
and produced and read to the Com- 
mission. 

Eighth: That the sixth, and last, 
charge to which the Insurance Com- 
missioner calls particular attention, 
to-wit: 

“Charging off from Bills Receivable 
Account to Commissions Account, in- 
debtedness of W. J. Walker, brother 
of the President, in the sum of $4,000.” 
is also not sustainable. It appears 
from tthe evidence that this was a 
charge which had been upon the books 
of the company for ten years when 
Mr. John G. Walker was elected pres- 
ident in January, 1901; that an in- 
vestigation threw no light upon it, 
although no communication was had 
with Mr. W. J. Walker on the subject, 
doubtless due to the fact that he was 
then in Colorado for his health, and 
shontly afterwards died there; that no 
note or bond evidencing it could be 
found, and it was barred by the Stat- 
ute of Limitations. It was also be- 





lieved that the amount had been set- 
tled by services rendered. It was 
the obvious duty of the President to 
charge off assets which were not good. 
This matter occurred about six years 
ago and concerned only the stockhold- 
ers and could not have affected the 
policy-holders. This matter should 
have been investigated, prior to the 
administration of Mr. John G. Walk- 
er, President, before it was barred 
by the Statute of Limitations and 
when the facts with reference to it 
could have been easily ascertained. 

Ninth: That the office of “General 
Adviser” of this company, having no 
defined powers, designated: duties, nor 
fixed responsibilities, is undesirable 
and should be abolished; 

Tenth: Mr. Wolfe’s report itself ex- 
pressly finds that the company’s capi- 
ital was doubled since the year 1903; 
that its capital and reserve are each 
fully intact, and that its surplus, rep- 
resented by solvent securities, is with- 
in $40,000.00 of that reported by that 
company—the difference being occa- 
sioned by corrections of Mr. Wolfe 
which he was unable to sustain and 
which are manifestly erroneous; that 
the company pays its death losses 
promptly and is not litigious in its 
treatment of its policyholders. In ad- 
dition to this, and in answer to the 
direct question by the commission at 
said ‘hearing, Mr. Wolfe stated that 
the company was observing the laws 
of the State of Virginia, the provisions 
of its charter, and the terms of its 
contracts with its policyholders, and 
that its capital and reserve were in- 
tact and unimpaired. From these ad- 
missions and all of the evidence ad- 
duced at this hearing, the Commis- 
sion is of the opinion, that the pres- 
ent management and condition of the 
Life Insurance Company of Virginia 
is beyond criticism; that it pays its 
death claims promptly and is not litigi- 
Ous in its treatment of its policyhold- 
ers; that it is in sound financial con- 
dition, and that its surplus on De- 
cember 3ist, 1906, the date of its last 
annual report, was at least as large 
as therein stated, viz: $301,693.23, and 
that it is entitled to the confidence 
of its policyholders and of the public. 

The Commission, therefore, orders: 

(1) That the said report of S. H. 
Wolfe be, and the same is hereby, 
disapproved and rejected; 

(2) That this order of the Com- 
mission shall be, by the Insurance 
Commissioner, kept and preserved as 
and for the true and only “result of 
the official examination” of said com- 
pany to date, in the purview of the 
Act concerning the Bureau of Insur- 
ance, approved March 9th, 1906; and 
that the “financial condition and 
business methods” of said exami- 
pany “as disclosed by official examl- 
nation thereof or by its several state- 
ments and reports” up to this date, 
in the purview of said statute, shall 
be deemed, treated, and regarded as 
in accordance with the findings here- 
in, and not otherwise; and that such 
“other information and comments in 
relation to these subjects” as may be 
made by said Commissioner of Insur 
ance shal] be in accordance with the 
findings herein, and not otherwise; 

(3) That a copy of this Order and 
finding be forthwith certified by the 
Clerk of the Commission to the Insur- 
ance Commissioner for his information 
and guidance and to be duly filed and 
preserved in the records of his office. 

A Copy—tTeste: 
(Signed) R. T. Wilson, 
Clerk. 


Memorandum: The answer of the 
company was filed on April 24, 1907 
but with the consent of the Commis- 
sion, given at the hearing, was with- 
drawn for corrections and, therefore, 
is sworn to as of April 30th, 1907, and 
by like consent of the Commission 
the Affidavit of Mr. Boudar is made 
as of the same date. 
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GOOD MAN WRONGED. 





Few iucidents connected with Itre 
insurance have oceurre] Which will 
evoke expressions cf regret and 


sympatay to the extent of the indicc- 
ments brought against John R. Hege- 
man, presidentof the Metropolitan Life. 
There is not now, and never Was a 
more popular man in the life insur- 
ance business than Mr. Hegeman, He 
rules in the hearts of men just as 
in the lives of the home office and 


field force of Tris company, namely 
by personal magnetiem. His love- 
able, winsome, sympathetic, manly 


endeared him to the 
hearts of all afforded the pieasure 
of his acquaintance. If there is one 
thing more characteristic of him than 
another, it is the open, frank man- 
ner in which he meets men and at- 
fairs. Deception is entirely foreign 
tu his nature. 

Among his legion of friends, ihere- 
fore, it is needless to refer to the 
formal or technical charges under 
which he was indicted and to say that 
*t is a mere matter of time until 
complete yindication is accorded him 
But to the uninformed and undis- 
criminating public it may be neces- 
sary tc review the relative merits of 
the case. 

When on the witness stand before 
the Armstrong Investigating commit- 
ee, President Hegeman stated that a 
cistom had been adopted whereby 
certain loans were- sold at the end 
of the year and subsequently repur. 
cha:¢d; the object being to avoid 
the constant importunities for call 
loans from Wall Street borrowers. No 
effort was ever made to conceal any- 
thing in connection with the transac- 
tion, it being deemed a right justly 
within the power of the management 
of the company. 

It was not and is not contended that 
these sales were made in any other 
than a bona-fide manner. No profit 
was made by any individual by the 
transaction and no loss was sustained 
by the Metropolitan Life. The books 
cf the company each year show a rec- 
ord of tthe transactions, indicating 
their genuineness. But it is held that 
it Was merely an evasion and hence 
the annua] statement filed did not in- 
dicate a true condition. Mr. Hege- 
man, as president of the company, 
swore to the correctness of statement, 


character has 
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and upon these grounds rests the in- 
dictments. We do not see how the 
District Attorney, or his assistants, 
considering all circumstances in the 
case, can have the faintest idea of 
being able to sustain the charges 
in court, but evidently they must bow 
to a popular clamor to do something 
in connection with the resul's of the 
Armstrong Investigation. ‘th: Board 
of Directors of the Metropolitan has 
passed a resolution expressing absc- 
lute confidence in their pres*icnt, and 
also attested its familiarily with the 
transactions. This resolution was 
printeg in our issue of last week. 

It is also a fact that the transac- 
tions were familiar to the State In- 
surance Department and approved by 
it. During several examinations, it is 
said, sales of this nature were check- 
ed and approved by the Department, 
no criticism whatever having been 
made against same, 

Tn tthe meantime what about the 
accused? For yetrs he has been the 
ico! of the inswiance fr«ternity. His 
charming (personality has “endeared 
bim to ail men” but Mr. H2seman is 
respected also for the great work 
he has wrought. Read elsewhere a 
brief account of the Metropolitan as 
it was and as itis. What man more 
than its present President is respon- 


sible for the worderful results 
achieved? 
Thirty-seven years ago, when a 


young man of twenty-six years of age 
Mr. Hegeman started with the com- 
pany. Pain and provocation; © hard- 
ships and disappointments; burden and 
sorrow many times took the place of 
roses in the boquets that adorned 
his table. Pluck, patience and ever- 
lasting persistence ‘were predominat- 
ing characteristics of the Metropolitan 
Management and _ stockholders. In 
the days when a half a million of 
money was contributed only to slip 
away inside of three years, who suf- 
fered? Not the policyholders. All 
claims were paid in full, promptly. 
lt was & question as to how long the 
stockholders would have patience and 
put forward the uecessary capital to 
develop the plant. Mortality was 
high, organization expensive, future 
uncertain, 

Of all the companies organized in 
this State during 1866, 1867 and 1868, 
the Metropolitan was the only one 
to survive. Plenty of money, brave 
hearts and strong minds were essen- 
tial. 

Standing conspicuously in the heat 
and burden was John R. Hegeman. He 
never faltered, never shirked; his 
shoulder ever to the wheel. The turn- 
ing point came in 1886. Perseverance 
and persistence were victorious and 
because of it we see the grand Met- 
ropolitan Life of today, with assets 
last January of $176,000,000 and in- 
surance in force of $1,700,000,000, 
which spreads its wings to the “ut- 
termost parts of the world.” Rec- 


ords, such as are revealed in the his- 
tory of this company, are made only 
by receiving and retaining the con- 
fidence of the public, and hence the 
Metropolitan has held out its watch- 
word, “First, last and all the time, 


a business in every respect beyond 
reproach.” 

Does Mr. Hegeman feel the sting 
of the arrow sent his direction? Oh, 
yes, he could not be human other- 
wise. His great heart, which has gone 
out to others on innumerable occa- 
sions, is doubtless weighted with sor- 
row. It must be consoling to him, 
however, to recall how the greatest 
of all men innocently stood before 
a tribunal to be judged according to 
its fashion. But he may receive ad- 
ditional consolation jin the knowledge 
that the multitude in Mr. Hegeman’s 
case believe him incapable of wrong, 
and will bear with him sympathetical- 
ly and patiently until this is official- 
ly recorded. 





THE LITTLE HAZARDS. 

Frequent comment has been made 
on the fact that negligence in the use 
of an electric flat-iron caused a loss 
of nearly a million and a half to the 
Wanamaker residence. Certainly. A 
lantern on the ground instead o» hang- 
ing on a nail or hook, as is proper, 
caused the great Chicago fire; a stub 
of a cigar, it is supposed, thrown into 
a cellar instead of on the street caused 
the Baltimore fire; the dropping of a 
candle by a careless inspector caused 
a fire in New York recently which 
was responsible for the utter collapse 
of 50 tiremen before it was extinguish- 
ed. What are termed “little, careless 
acts,” coupled with the tendency to 
put up flimsily constructed buildings 
are the principal bones of contention 
to fire underwriters. It is not always 
necessary for an earthquake to be the 
originator of a large fire, or conflagra- 
tion. Many property owners might 
undeftake to guard against the ex- 
traordinary, but few care to take 
chances with the insignificant and un- 
expected. Sensible business men 
would rather pay the premium, thus 
allowing the fire insurance company 
to assume the burden and do the 
worrying. 


THE OTHER SIDE. 





We have received from the Life In- 
Surance Company of Virginia, with 
authorization to publish same, a state- 
ment relative to its attitude in con- 
nection with the report of the exami- 
nation of that company by S. H. Wolfe 
for the Virginia Insurance Department 
and also the Order of the Corpora- 
tion Commission in Virginia, in con- 
nection therewith. The statement ex- 
plains the reasons why the company 
appealed to the corporation commis- 
sion and did not present its objec- 
tions to the commissioner. [t is stat- 
ed that an application for a hearing 
was made to Col. Button, who advised 
that he would grant same at 12 o’clock 
the next day. The time allowed was 
deemed inadequate and the company 
was obliged to make its reply before 
the corporation commission to which 
the insurance commissioner had trans- 
mitted same. It is also pointed out 
that the Virginia Insurance Depart- 
ment is a “Bureau of insurance, es- 
tablished within the department and 
subject to the supervision and con- 
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trol of the corporation commission,” 
and that therefore all insurance com- 
panies are subject to inspection and 
supervision of the State corporation 
commission, “a tribunal which, in 
dignity, jurisdiction and importance is 
second only in this State to the Su- 
preme Court of Appeals.” Owing to 
the circumstances in connection with 
the findings of the report, inability 
to present its side of the case in the 
time allotted, the company holds that 
it was justified in giving its answer 
before the commission. The hear- 
ing before this commission continued 
for two days and the report of Mr. 
Wolfe was “disapproved and rejected.” 

In a controversy of this nature it 
would appear the only proper thing 
is to publish both sides and allow read- 
ers to judge the relative merits of 
the case. The principal contention 
of the commission is that many mat- 
ters mentioned were of minor im- 
portance and not characteristic of 
the present management. Speaking 
of the “Pennsylvania mortgages” the 
most objectionable feature of the re- 
port, it is contended that no “censure 
should rest upon the management of 
the company under its present Presi- 
dent, who became such in 1901. * * 
* among whose first acts was to 
drop more than half said mortgages 
from the assets and succeeded in 
eliminating all of them by 1903.” It 
is pointed out that the company has 
prospered under the present manage- 
ment; that its capital and reserves 
are intact and that its surplus repre- 
sented by solvent securities and is 
only reduced by $40,000 in Mr. Wolfe’s 
report; that the company pays its 
death losses promptly and is not litig- 
ious in its treatment of its policy- 
holders. 





SANITY ASSERTING ITSELF. 





In the decisions handed down by 
the Appellate Division of the New 
York Supreme Court, in the cases of 
George Burnham, Jr., and Dr. Walter 
R. Gillette, during the past week, one 
may find a tendency to the return of 
normal conditions under which cases 
are to be judged upon their merits 
and not upon public clamor. It seems 
as though sanity is asserting itself. 
The court does not hold these men 
blameless of performing, as officers 
of an institution, acts of indiscre- 
tion, but there is a lack of criminal 
intent throughout the whole proce- 
dure to warrant the defendants be~ 
ing paraded around as having perpe- 
trated crimes of this nature. Life in- 
surance has during the past two 
years, passed through a severe gruel- 
ling, which has been detrimental to 
the policyholder. Desired changes 
have been made in most companies 
and therefore it is impossible to see 
what can be accomplished by the 
activity of the District Attorney’s of- 
fice under the lines mapped out, ex- 
cepting possibly to keep up agitation 
and uncertainty. 





The Hoosier Casualty Co., of In- 
dianapolis, has been licensed to do 
business, 
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FIRE INSURANCE DEPARTMENT 


HAKD ON FuRBIGNERS 


SUBSCRIBED CAPITAL TAXED, 








Attorney General of Arkansas Latest 
Ruling Concerning Meaning of 
Wingo Law. 





Attorney General Kirby of Arkan- 
sas, who recently ruled that under the 
provisions of the recently enacted 
Wingo act, insurance companies must 
pay a few upon their authorized capi- 
tal, now holds this view to be er- 
roneous and maintains instead that 
the tax be levied upon the subscribed 
capital. Accepting this construction 
of the statute a number of corpora- 
tions have made the required pay- 
ments and been licensed in the terri- 
tory, 

The ruling by the Attorney General 
given just prior to that above noted 
is aS here set forth: 

Opinion of Attorney General Constru- 
ing Act 313. 

Hon. O. C. Ludwig, Secretary of State. 
Little Rock, Ark.: 

Dear Sir—Yours, asking my opinion 
as to whether or not foreign corpora- 
tions that have already filed and paid 
the fees heretofore required by law 
are by Senate Bill No. 373 (Act 313 
known as the Wingo Act, required to 
again file their articles in compliance 
therewith, and pay fees thereunder, 
and also as to what amount of the 
capital stock of a corporation, fees are 
required to be paid upon by said Act, 
is received. The two sections of the 
Act necessary to be construed, sec- 
tions 1 and 3, read: 

Section 1. Every company %r cor- 
poration incorporated under the laws 
of any other State, territory or coun- 
ty, including foreign railroads and for 
eign fire and life insurance compa- 
nies, now or hereafter doing business 
in this State, shall file in the office 
of the Secretary of State of this State 
a copy of its charter or articles of 
incorporation or association, or a copy 
of its certificate of incorporation, duly 


authenticated and certified by the 
proper authority, together with a 


S.avement of its assets and liabilities 
and the amount of its capital employ. 
edinthis State and shall also desig- 
nate its general agent or place of 
business in this State, and shall name 
an agent upon whom process may be 
served, 

Sec. 3. That all corporations here- 
after incorporated in this State and 
all foreign corporations seeking to do 
business in this State, shal] pay into 
the Treasury of this State for the 
filing of said articles a fee of $25 
where the capital stock is $50,000 or 
under, $75 where the capital stock is 
over $50,000 and not more than $100,- 
000 and $25 additional for each $100,- 
000 of capital stock. 

Any foreign mutual corporation hay- 
ing no capital stock shall be required 
to pay to the Secretary «* State for 
filing its articles of incorporation the 
sum of $500; provided, however, noth- 
ing in this section shall apply to fra- 
ternal orders that write insurance, 

It will be seen from section 1 that 
“every corporation incorporated under 
the laws of any other Sate, territory 
or ‘country, including foreign railroad 
and foreign fire and life insurance 


WANTED 
The Agency of a good non- 
board stock company. Can 
give anice line of business. 
Merritt, Mears, & Edwards, 
Malone, N. Y. 


companies, now or hereafter doing 
business in this State, shall file in 


the office of the Secretary of State 
of this State a copy of its charter or 
articles of incorporation or associa- 
ition,” ete. It is evident that every 
foreign corporation now desiring to do 
business in the State is required to 
comply with the terms of this stat- 
ute, notwithstanding it may have been 
doing business in the State at the 
time of its passage, after having com- 
plied with all the laws existing then 
The State has the same right to im- 
pose these terms on a foreign corpora- 
tion already here as it has to impose 
them upon a corporation which sha!l 
come into the State after the pas- 
sage of the law, and it has unques- 
tionably done so. Western Union Tele- 
graph Co, vs. State, 8th Ark. Law 
Reporter, page 171. Under the terms 
of the Act, corporations are required 
to pay into the treasury for filing the 
said articles a fee of $25 where the 
cap tal stock is $50,000 or under, $75 
where the capital stock is over $50,000 
and not more than $100,000, and $25 
additional for each $100,000 of capital 
stock. Foreign mutual corporations 
having no capital stock are required 
to pay the sum of $500 as fees. 

The term ‘capital stock, as used here- 
in, is to be construed according to its 
well defined meaning and means the 
amount of capital stock fixed ana 
limited in the articles of corporat‘on, 
the entire amount authorized to be is- 
sued, otherwise the Legislature would 
have required the fees to be paid upon 
the amount of capital stock issued, 
the amount of capital stock subscrib- 
ed or the amount of capital stock pard 
in. You will charge fees on the 
amount of capital stock author- 
ized by the charter or articles of 
association and as shown by it. No 
foreign corporation under this Act can 
do business in this State before com- 
plying with this and the other condi- 
tions prescribed without subjecting it 
to the penalties denounced by the Act. 
No provision is made in it giving cor- 
porations already here and doing busi- 
ness any time within which to comply 
with this last act. 

Yours very truly, 
W. F. KIRBY, 
Attorney General. 





GOES TO PACIFIC COAST. 
Firemen’s of Newark Appoints C. H. 
Ward General Agent for 
the Territory. 

Some months ago the Firemen’s of 
Newark created a stir in fire under- 
writing circles by opening up in the 
South, a field it had previously kept 
religiously away from. It later came 
into prominence as the reputed re- 
insurer of the German of Freeport’s 
business, the story proving later to 
be baseless in point of fact. The 
company is once more in the lime 
light, this time because of its deter- 
mination to open up on the Pacific 
Coast, a field in which the great ma- 
jority of companies are sharply cur- 
tailing their operations. Admission to 
California, Oregon and Washington 
will be sought, the territory to be un- 
der the jurisdiction of C. H. Ward, of 
San Francisco. Mr. Ward formerly 
had the German of Freeport, and the 
German National on the West Coast 
and controlled an extensive business. 





Among other fire insurance com- 
panies to gain readmission to Arkan- 
sas is the Home of New York, its 
license having been granted some 
days ago.. The company resumes re- 
lations with L. B. Leigh, of Little 
Rock, its former representative in 
the territory, and an underwriter of 
skill and experience. 


GATHER AT NEW YORK. 





Mid-Year Meeting of the West Vir- 
ginia Fire Underwriters’. As- 
sociation Held in This City. 





The mid-year meeting of the Sup- 
ervisory Committee of the West Vir- 
ginia Fire Underwriters’ Association 
was held in New York city yester- 
day. The legislation enacted by the 
executive committee of the organiza- 
tion during the past six months and 
a number of problems before its man- 
agers were discussed and methods of 
settlement suggested. 

Prior to the reorganization of the 
association some months ago, the sit- 
uation in West Virginia fire insurance, 
was in a most unsatisfactory condi- 
tion. Rates were off in a number of 
towns, while in others the agents flat- 
ly refused to collect the increase or- 
dered by the companies. Today the 
utmost harmony prevails among the 
organization companies, and no seri- 
Cus disturbances are reoprted any- 
where in the State. 





GOING ABROAD. 





United States Manager Dtncan, of 
Svea Fire and Life, to Visit 
Home Office of Company. 





Morris L. Duncan, United States 
manager of the Svea Fire and Life, 
of Gothenburg, Sweden, has planned 
to visit the home offices of the com- 
pany next month. Sailing from New 
York on the 11th prox., Mr. Duncan 
will go direct to Gothenburg for a 
conference with the Svea’s officials 
regarding its affairs and the fire in- 
surance business generally in this 
country. He wil] later visit Stock- 
holm, Berlin, Amsterdam, Dresden, 
Paris and London, returning to New 
York early in September. 

The Svea is one of the most hon- 
ored of the European insurance in- 
stitutions and has excellent connec- 
tions throughout the continent. It is 
likewise held in high repute on this 
UNDER TWELVE 
side of the water, a position sure to 
be mantained so long as Mr, Duncan 
is officially identified with it. 





NEED OF MORE WATER. 
Firemen of Newark Seriously Handi- 
capped For Lack of Suffici- 
ent Pressure, 

Insufficient water pressure badly 
handicapped the Newark, N. J., fire- 
men on Friday last, when fighting the 
flames that eventually destroyed the 


plant of the Waverly Paper Box 
Board Company. As a consequence 
the property, a one-story concrete 


structure, is a total loss, unless the 
side walls can be re-used, in which 
case a ten per cent. salvage will be 
had, 

The recent destruction of the plant 
is the third that has taken place. The 
property is located in the Waverly 
section of Newark, where are to be 
found a number of valuable manu- 
facturing properties. Their owners, 
some months ago petitioned for great- 
er fire protection and one engine 
company was assigned to the district. 
What is needed is additional ‘water 
mains and hydrants, the firemen in 


H. A. RICHARDSON, 
President, 


the Waverly Paper Box Board fire 
having to stretch a line of hose near- 
ly 3000 feet in order to secure hy- 
drant connection. As a result the 
pressure at the nozzle was virtualy 
nil. 





A STALWART FIGURE. 
G. L. Chase, President of Hartford 
Fire For Forty Years. 

An event in fire insurance circles 
was the celebration by George L. 
Chase, on Monday, of the fortieth an- 


niversary of his presidency of the 
Hartford Fire. The record of the 
company under his long administra- 
tion has been one of brilliant suc- 


cess, the crowning feat being the 
manner in which it survived the ter- 
rific strain put upon it by the Pacific 
Coast disaster, 

Of late years Mr. Chase has found 
able co-adjutors in handling the 
company in Vice Presidents Bissel 
and Chase, but up to that time his 
hand alone directed the destinies of 
the great Hartford Fire. 

APPEALS TO SUPERIOR COURT. 
Hartford Fire Unwilling to Accept as 
Final Decision in San Francis- 
co Explosion Case. 


Unwilling to accept as final the de- 


cision rendered against it by Judge 
Hunt, of the California Superior 
Court in the action brought by Fred 


Bernstein, to recover $825 as the com- 
pany’s share of an explosion damage 
loss, the management of the institu- 
tion will appeal to the State Supreme 
Court, 


Consolidation of Agencies at Detroit. 

The agencies of Whitbeck & Chap- 
man and Chandler & Burwell at De- 
troit, have been consolidated as 
Whitbeck, Burwell & Chapman, the 
Chandlers being no longer connected 


with it. The new firm represents, 
as general agents, the Queen City. 
German of Peoria, and the Seaboard 


Fire & Marine, and, as local agents, 
the Globe & Rutgers, Guardian, 
Southern, Queen City, Hamilton, New 
Jersey, German of Peoria, German of 





Indiana, Seaboard F. & M., Cosmo- 
politan, Louisville and Miller's Na- 
tional, 

Public Officials to Address Local 


Agents. 

Governor Swanson, of Virginia, will 
address the National Association of 
Local Fire Insurance Agents at its 
12th annual convention in Richmond, 
September 25, 26 and 27. Mayor Mec- 
Carthy, of Richmond, ‘will also speak. 
Arrangements are now going forward 
for handling the convention, Head- 
quarters will be at tthe Jefferson, 
meetings being held in the auditorium 
of that hotel. 





Cn His Annual Pilgrimage. 





Henry W. Marsh, of the Chicago- 
New York-London agency and broker- 
age firm of Marsh and McLennan, 
will sai] for Europe on the Adriatic, 
June 19. 


WM. D. DENNEY, 
Secretary. 


THE DELAWARE FIRE "SURANCE 


COMPANY 





OF DOVER, DEL. 
Capital, $200, 000.00. 


Assets, $385,803.78. 


Liabilities, $160,766.71. 


Surplus to Policyholders $224,755. 


Vedder Underwriter Co., Gen’] Agent for the United States, 
61 WILLIAM STREET, NEW YORK. 





OWENSBORO SITUATION AGAIN. 
Agents Ask Companies for Cordial 
Support in Contest Against 
Overhead Writing. 





The local board of Owensboro, has 
issued a letter to companies relative 
to overhead writing in Kentucky, in 
which it is stated that seventy com- 
panies are co-operating with the board, 
and a request is made that others join 
the movement. The letter is as fol- 
lows: 

“In order that you may know the 
result of our compaign for suppres- 
sion of overhead writing, we beg to 
advise you that we now have some 
seventy (70) agency companies doing 
business in Owensboro, co-operating 
with us. We appreciate the aid this 
body of companies are affording us in 
our just efforts to restore to local 
agents business that properly belongs 
to them. We have worked under 
somewhat discouraging circumstances, 
for some companies have not given 
us the assistance we confidently ex- 
pected and are accepting lines over 
our heads, principally through except- 
ed territory agents. Overhead writing 
is radically wrong, and doubly so is 
it to give high commissioned agents 
privilege of invading our field, creat- 
ing unequal opportunities, thereby de- 
priving agents of business that under 
normal conditions would seek a nat- 
ural channel. 

“Heretofore some companies have 
hidden behind a resolution of ancient 
date indorsing the writing of a certain 
class of property wherever found. At 
a recent meeting of the Kentucky 
agents this resolution was rescinded, 
but later on in the same meeting a 
more comprehensive one was adopt- 
ed, being forced upon us by the same 
interests that originated the first. Un- 
der the new resolution, passed over 
our vigorous protest—right of univers- 
al overhead writing over entire State 
seems to be recognized, but we do 
not believe such was the intent of the 
meeting. We wish to emphasize the 
fact that the Owensboro agents, as a 
unit, stand firmly on the non-overhead 
writing principles of the National As 


sociation of (Local Fire Insurance 
Agents. 
“We are satisfied the companies 


who are now standing with us will 
never consent to any other course of 
action, and we sincerely trust that 
you will continue to give us your cord 
ia] support under these trying condi- 
tions, which are of such vital import- 
ance to agency interests, and, as we 
believe, of the companies’ best inter- 
ests also. The Insurance Commission- 
er’s report, just issued, gives Owens- 
boro as the second most important 
center in Kentucky, and, we think 
we, as a body, are entitled to a con- 
siderate consideration. 

“With grateful feelings for your sup- 
port and kindness, I send you this 
expression, by order of our board, 
who are more determined than ever 
to stand for the integrity of agency 
appointments.” 





South Carolina Commissions, 

In a call for a meeting of the South 
Carolina Local Agents Association to 
be held June 18, the following refer- 
ence is made as to possible action or 
the commiss‘on question: 

“Another feature wil] be the 
sion and probable adoption 


discus- 
of reso- 
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lutions relative to a ohange in com- 
mission basis from the present plan 
to that of 15 per cent flat and 10 per 
cent contingent. Similar resolutions 
have already been adopted by the as- 
sociations of other Southern States 
that have already met, and most like- 
ly will be by those yet to meet, and 
it is believed that the united action 
of all the associations will accom- 
plish the desired purpose. The plan 
is equitable and if it becomes effective 
will greatly increase the possible in- 
come of each agent and in no instance 
can that income be decreased except 
by failure to continue the present vol- 
ume of business.” 








COMPLETE ORGANIZATION. 





American National of Rock Island 


Soon to be in Field. 





Rock Island, June 5.—(Special)— 
The newly formed American National 
Fire of this city held its meeting to 
elect officers today. It will be in the 
field shortly. A general agency busi- 
ness will be transacted throughout the 
West, and in the East representation 
will be ‘hhad at New York, Boston, Buf- 


falo, Philadelphia, Pittsburg and 
Baltimore. 
M. P. Vore, formerly assistant 


Western manager of the Manchester, 
is secretary and general manager of 
the American National. 





THE EARTHQUAKE. HAZARD. 
(Continued from page one.) 
fornia Legislature, as was at one time 
feared would be the case, prohibited 
by statute the use of any clause ex- 
empting liability for the earthquake 

hazard. 

A short time ago a number of com- 
pany officials met in New York City 
and discussed at length the Pacific 
Coast earthquake hazard. When advis- 
ed that the same subject was under 
consideration by the Pacific Board of 
Fire Underwriters, the members of 
the latter body were asked to post- 
pone action until a committee of their 
number could confer with a commit- 
tee of company executives. Word has 
just been had from San Francisco that 
such a course will be followed. 

When the joint conference meets 
the form of clause, rate differential 
and the :liability of the different lo- 
calities upon the Pacific Coast to 
earthquake shocks will be taken up. 

The subject has been agitated in 
Canada lately and at a meeting of 
the Canadian Fire Underwriters As- 
sociation, to be held at Niagara Falls, 
June 26th, the form of earthquake 
exemption clause and rate differen- 
tials will be definitely passed upon. 

Among American companies writing 
in Canada are the Home, Phenix of 
Brooklyn, Aetna, Hartford, New York 
Underwriters Agency and the German 
American. 





EDWARD CLUFF 
54 MAIDEN LANE 
New York City 
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Surplus Line 
INSURANCE 
wii eecidas Only ~ 


Freeholders Ins. Co., Topeka, Kans. 
Travelers Fire Ins. Co., of Pine Bluff, 


Ark, 
Federal Llyods, of Chicago, Ill. 
see Reports of These Companies, 


GREAT OSCILLATIONS OCCUR. 


Large Surplus Best Guarantee 
Against Insolvency or Impair- 
ment at Such Times. 

In his fire and marine insurance 
report for 1907, David O. Watkins, 
Commissioner of Banking and Insur- 
ance for the State of New Jersey, 
calls attention to the lessons taught 
in the San Francisco fire; and also 
to the necessity of companies retain- 
ing a substantial surplus account. He 
says: 

“Aside from this disaster, (San 
Francisco) the fire losses of the past 
year were, if anything, below the 
average, and this has helped the com- 
panies to strengthen their depleted 
loss reserves, although the gain on 
this account is in some degree offset 
by the depression in the market val- 
ues of securities. The lesson taught 
the managers of companies which 
had unduly large amounts at risk in 
the burned district of San Francisco, 
has been a severe one and should 
be heeded. Another lesson of the 
conflagration is the necessity for the 
Maintenance by companies of sub- 
stantial surplus funds. Great oscil- 
lations in the fire hazard seem cer- 
tain to occur at intervals, and a large 
surplus affords the best guarantee 
against insolvency or serious im- 
pairment at such times.” 





GETS A RESTING PLACE. 


Minnesota Nest of the Blue Goose 
to Have a Home of Its Own. 


The first State nest of the Blue 
100se to have a club house will be 
the Minnesota nest. Headquarters 
have been secured in the house of 
Patrol No. 1, Hennepin avenue and 
5th street, Minneapolis. The Blue 
Goose will take the entire upper floor 
and this is now being arranged to 
suit the needs of the ganders. J. F. 
Stafford of the London & Lancashire, 
Frank Green of the Citizens, and Geo. 
A. Mowry of the German American 
have been appointed as committee in 
charge of preparing and fitting up 
the pond. It is proposed to make the 
pond a sort of special agency head- 
quarters, both for resident members 
and non-residents of the nest. 





GETTING POINTERS. 
Rating Superintendent F. W. Jenness, 
of New York State Associa- 
tion in the West. 








F. W. Jenness, rating superintend- 
ent of the New York State Associa- 
tion, and W. J. Frederick, manager 
of the Buffalo Board, who have been 
investigating the system used by the 
Ohio Inspection Bureau and the Cin- 
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cinnati Inspection Bureau, visited Chi- 
cago and were in conference with the 
rating authorities of the Western 
Union, getting information regarding 
schedules and rating methods. They 
also investigated the system of the 
Chicago Jocal board and the Illinois 
State board. Some little time was 
spent with A. F. Dean, author of the 
Dean Mercantile Schedule, getting his 
ideas on rate making, 





JERSEY CITY RATES. 


Representatives of New York Fire In- 
surance Exchange to Investigate 
Conditions. 





When, a short time ago, the Hudson 
County Board of Fire Underwriters, 
voicing the opinion of the property 
owners of their community, petitioned 
the New York Fire Insurance Ex- 
change for a reduction of rates in 
Jersey City because of improvemen:s 
made and contemplated in the local 
fire department, the Exchange man- 
agement set forth a series of defects 
disclosed in the protective service of 
Jersey City by the National Board 
engineers, and expressed their entire 
willingness to give credit for what- 
ever improvements were installed. The 
Hudson County Board representatives, 
in a general way stated that the fire 
hazard of the city had been very con- 
siderably improved, but did not par- 
ticularize as to the nature of the im- 
provements, They were asked to spec- 
ify wherein the charges had been 
made, the Exchange management 
promising to send experts over to 
verify the report. 





Second Hand Fire Insurance 
Maps Bought and Sold. 
MORTON HAVENS, 
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Albany, N. Y. 
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CEMENT FOR BUILD ING CONSTRUCTION. 


(Report Read at Annual Meeting of 
tion in This 


(Continued from 

The necessity for improvement 

along this lime has long been recog- 

nized, and here, at least, there is little 

possibility of disagreement as to what 
is needed. 


The experiences of this past year 
have given additional proof of the 
gross carelessness and incompetence 
which have prevailed in many import: 
ant works. There have been several 
instances of the collapse of large and 
expensive buildings in course of con- 
struction which have in every case 
been ‘traced to neglect of well-known 
rules of safety. For instance, in one 
case the direct superintendence of the 
work was lefit to cheap help, who did 
not appreciate the necessity for ac- 
curate and careful workmanship, and 
the result was too little cement, too 
little water, or improper mixing, 
which allowed the collapse of the 
building wall before it was half up. 
In several cases the concrete has 
been allowed to freeze while under 
construction, and, naturally, it fell 
down on removal of forms. 

The wooden molds or forms have 
not been properly cleaned out before 
receiving the concrete, with the result 
that shavings, blocks of wood and oth- 
er refuse have been embedded in con- 
crete in such a way as to make a 
vital weakmess at important points in 
the building. Certain steel reinforc- 
ing. rods, called for by plans, have 
been either misplaced or omitted en- 
tirely, which together with unsafe de- 
sign of original plans, caused one very 
serious collapse. Concrete founda- 
tions have been laid in mud, with the 
natural result that they failed to sup- 
port the superstructures. Blocks of 
wood, for the purpose of holding fix- 
tures, have been found purposely cast 
in the bottom of beams in such a way 
as to directly expose the steel rein- 
fercement when the said block was 
burned or knocked out. 

While calling attention to the un- 
usual number of such failures occur: 
ring in the last year, it is only fair to 
admit that the number of buildings 
erected is also very much greater 
than in any previous year, and the 
proportion of failures may not be so 
much larger. Moreover, it is very en- 
couraging to notice the extensive dis- 
cussion which these failures have pro- 
voked in engineering journals, and 
the widespread condemnation by the 
public in general of the methods 
which have allowed these accidents, 
all of which must naturally tend to 
prevent, in some measure, the repeti- 
tion of the errors in future by making 
it a commercial necessity for con- 
rete builders to regulate this personal 
element which is especially prominent 
in concrete work in order to insure a 
sufficient degree of public confidence 
to secure permanence of their indus- 
try. 

The section of the Building Code 
submitted refers especially to struc- 
tures of reinforced ‘concrete through- 
out, but the rules are also generally 
applicable to concrete floors and roofs 
between istieel] beams and girders as 
fas as they relate to preparation and 
handling of the cqncrete itself. In 
such steel framed buildings concrete 
may safely be used for floor and roof 
slabs and for insulation of steel work, 
provided it is of the specified quality, 
is securely attached to ‘the steel mem- 
ber by steel rods, expanded metal or 
woven wire and is thick enough to 
protect against penetration of heat, 
which thickness in the opinion of this 
Committee should be not less than 4 
in, on all columns, 2 in. around and 
under all ordinary beams and girders, 
and 4 in. on ‘the sides of large, heav- 


the National Fire Protection Associa- 
City, May 22-24.) 


last week.) 
ily loaded girders in mercantile or 
storage buildings. 

These rules are intended to provide 
for buildings of any ordinary occu- 
pancy, including mercantile or manu- 
facturing houses or buildings subject 
to conflagration exposures, and we be- 
lieve such structures built in strict 
conformity with these specifications, 
though not fireproof to the last de 
gree, will be found sufficiently fire-re 
sistive to merit the term fireproof as 
generally used. This, however, is far 
from suggesting that concrete build 
ings as now being constructed are to 
be so regarded. The general practice 
at present, as already pointed out, in 
volves too much carelessness in work- 
manship and too little insulation of 
steel work, defects which may not 
appear as vita] under slight or moder- 
ate fire tests, but which in many cases 
would surely so appear, if the build- 
ing were to be subjected to a long- 
continued hot fire, as from the burn- 
ing of a stock of merchandise, or the 
severe atiack of a conflagration. 

Hollow Concrete Blocks. 

The past year has witnessed a wide 
increase in the production of these 
blocks for various purposes, but no 
important changes in method of manu- 
facture or use. 

The formulation of a standard for 
the manufacture and erection of these 
blocks has had the careful attention 
of this Committee, but such action has 
thus far been deferred in the hope 
that field experience and laboratory 
tests would develop a general] line of 
practice which might be found both 
safe and practical, and we still be- 
lieve that before a final conclusion 
can be reached as to just what ma- 
terials, what shapes and sizes and 
methods of manufacture produce the 
most fire-resistive-blocks, it will be 
necessary to await further laboratory 
tests, particularly those under way at 
St. Louis. For the present we have 
to report that this year’s investiga- 
tions of the subject have tended to 
strongly confirm our previously ex- 
pressed view that well-made blocks 
are suitable for small buildings, 
where no high temperatures or long- 
continued fires are to be expected, but 
that the hollow form in which they 
are made absolutely precludes their 
being classed as highly fire resistive, 
or suitable for fire walls, or for any 
buildings which may be subjected to 
severe fire. 

The extensive series of tests under 
the auspices of the Government at the 
St. Louis laboratories and our Chi- 
cago laboratories jointly are not com- 
pleted, and we do not feel justified in 
making any extensive report on pro- 
gress. However, we are at liberty to 
say that in the fire ‘tests thus far 
made, as well as similar tests con- 
ducted for the City of Washington, 
D. C., practically all of the samples 
have been broken or cracked from un- 
equa] expansion of the various sides. 

This Committee also made a similar 
test about two years ago, which has 
not heretofore been reported, for the 
rewson that we did not feel justified 
in drawing conclusions from a single 
trial of blocks of one type; ‘the result, 
however, was concurrent with those 
of the other tests referred to. 

The reason for such breaking is per- 
fectly clear; concrete has almost ex- 
actly the same coefficient of expansion 
as steel, that is, it will expand at the 
rate of about .000006 of its length per 
degree of temperature, so that if one 
side of hollow block be subjected to a 
severe fire long enough to heat it to 
several times the temperature of the 
other side (the connecting webs or 
sides being absolutely rigid and non- 


DELUGED BY WATER. 


Philadelphia Fire Department Drowns 
Small Blaze, and Also 
the Stock. 


Through a too-liberal use of water 
by members of the Philadelphia fire 
department, the insurance companies 
covering on the stock of Seltzer 
Brothers, 247 South Third street, are 
likely to pay pretty heavily. The stock 
in the building consists of silk and 
cotton skirts, easily damaged. The 
fire originated among a number of 
empty boxes. Instead of investigat- 
ing the cause of the fire the depart- 
ment promptly used the high pres- 
sure service, bringing a tower into 
play. As a result a torrent of water 
was thrown into the building; the 
fire was speedily drowned, as was 
also a considerable portion of the 
stock. The insurance carried aggre- 
gates $71,000. 





A DIFFICULT PROPOSITION. 
Standard Non-Freezing Compound 
For Use in Portable Fire 
Extinguishers Desired. 
William D. Grier, chairman of the 
General Adjustment Bureau has is- 
sued some pointers as to the nature 
of a non-freezing compound for use 
in portable fire extinguishers. He 

says: 


elastic) there must be a break be- 
tween two sides. Of course, the thick- 
er the wall or shell of a block is, the 
longer time will be required to heat 
it to the breaking po‘mt; hence, the 
thicker the shell, or, in other words, 
the nearer the block comes to being 
solid the less likely it is to break un- 
der fire. 

This objection of breaking by un- 
equal expansion applies particularly 
to the simple, hollow, box-like block 
which is the one by far most common- 
ly used at present, though it also 
doubtless applies in large measure to 
the so-called two-piece blocks, wheth- 
er the inner and outer pieces be tied 
together by metal bonds or by irregu- 
lar projecting wings of ‘the block it- 
self, In such cases the expansion of 
the inner side or wall would doubt 
less tend to break the bond between 
the two and seriously weaken the 
wall. 

One of the most recent forms of 
concrete block is a small solid block 
the size and shape of an ordinary 
clay brick and to be used ‘n the same 
way. From the standpoint of fire re- 
sistance the only objection to be of- 
fered against such blocks is that the 
cement, like that in any concrete, 
whether in block or monolithic form, 
will dehydrate in time on the applica- 
tion of high temperatures, and they 
are, therefore, less fireproof than 
good, well burmed clay brick, though 
it would seem that for most ordinary 
small buildings such small blocks may 
be rated as equal to common brick 
for walls of the same thickness. 

The larger solid blocks of so-called 
artificial stone made of finely ground 
stone and cement, which are used 
largely for decorative purposes, would 
doubtless compare favorably with 
natural stone, and as is the case with 
stone, any carved or uneven surfaces 
would doubtless suffer similarly from 
heat. 

While we are not prepared to sub- 
mit a detailed standard for the mann- 
facture and use of hollow blocks, and 
even doubt the necessity for attempt- 
ing to regulate very closely the manu- 
facture of a type of building material 
which can only be recommended for 
low credit in fire resistance, the fact 
must be recognized that the materia! 
is being very exteusively used and 
commercial necessity demands that it 


“The compound must not be of an 
inflammable nature, nor of a nature 
supporting combustion. It must not 
exert any injurious influence upon 
metals or wood after long standing. 

“It must not freeze nor undergo 
any chemical or physical change 
when exposed for long periods to a 
temperature of 50 degrees below 
zero. It must not undergo any chemi- 
cal or physical change when kept for 
long periods at a temperature of 150 
degrees Fahrenheit. 

“It must be of a_ stable nature 
chemically, wet or dry, and must not 
be notably injurious to fabrics. It 
must not evaporate any more rapidly 
than water at the same temperature, 
and it must be readily capable of 
renewal by inexperienced persons. 

“It must not, furthermore, inter- 
fere with nor retard the chemical or 
mechanical action of the extinguish- 
ers.” 

Jersey Justice. 

A capital exhibition of Jersey jus- 
tice was afforded on Friday last, 
when Frederick Schweckhardt, Jr., 
formerly a member of a local fire 
company, of Morristown, N. J., was 
sentenced to nineteen years in pris- 
on, having been convicted of setting 
fire to several barns in the city. 
Thomas Fitzgerald, a companion to 
Schweckhardt on one of his arson ex- 
peditions, was sentenced to nine years 
in prison. 


be given some definite grade as com- 
pared with other building materials. 
We, therefore, beg to state our opin- 
ion that a hollow concrete block wall! 
is better than a frame wall for the 
simple reason that it is incombustible 
and will withstand moderate fires 
which would feed upon and destroy 
wood, but it is inferior to a brick 
wal] on account of liability to break- 
ing from unequal expansion, probabil 
ity of continuous cracks through wall 
at imperfect mortar joints and espe- 
cially on account of present tendency 
to ‘poor workmanship in manufacture. 

The regulation of this personal ele- 
ment of workmanship, can only come 
about in the course of years of experi- 
ence and the recognition and control 
of it from our point of view will have 
to be left to the individual judgment 
of various authorities having local 
jurisdiction. In other respects, the 
highest fire resistance will be found 
in the block that has 

1st: The thickest shell, or being 
nearest solid (should never be less 
than 2 in, thick). 2nd: That contains 
a good brand of Portland cement test- 
ed and found to conform to the stand- 
ards of the American Society of Civil 
Engineers or similar specification 
srd: That contains one part cement 
to not more than four parts sand or 
other aggregate. 4th: Is made with 
the wettest mixture practicable. 5th: 
Is most carefully cured or aged not 
less than thirty days before using, 
during which it is frequently moist- 
ened by water spray or steam. 6th: 
Which provides solid blocks for the 
course on which joists or girders rest 
instead of allowing said timbers to 
rest on or hang to the imner side of a 
hollow shel] which may beak off. 

In conclusion, We would recommend 
the continuance of the Committee, for 
the purpose of collecting more com- 
plete data on various phases of the 
subject and reporting tests or experi- 
ences of interest, and would urge at 
the same time that members make a 
special point of informing the Com- 
mittee in detail of any fires they may 
learn of involving concrete in any 
form. 

Respectfully submitted. 


EDWARD T. CAIRNS, 


Chairman Committee on Building Con- 
struction. 
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PAYS THE PENALTY. 
Kingston’s Neglect of its Fire De- 
partment Responsible For 
Heavy Loss, 

What fire underwriters have been 
predicting would be the case for the 
past year, if the glaring defects in the 
protection facilities of Kingston, N. 
Y., were’ not speedily remedied, has 
come to pass. A considerable por- 
tion of the city’s business section is 
in ruins as the result of a fierce fire 
on Friday last, and a loss of $130,000 

has been imposed, 

It would have been a ‘wise move 
had the State Association ‘“pink- 
slipped” Kingston, as it threatened to 
do five months ago. 


IN NEW YORK FIELD FOR SVEA. 


H. W. Russ to Cover Important Ter- 
ritory for the Sterling 
Swedish Company. 





Harvey W. Russ, formerly in the 
field for the Union of Buffalo, has 
been appointed special agent for the 
Svea, of Sweden, in Western New 
York and Western Pennsylvania. He 
succeeds George S. Baxter, recently 
resigned. Mr. Russ will continue to 
make headquarters at Buffalo. 





A. W. Damon Again Chairman. 





The Executive Committee of the Na-- 
tional Board of Fire Underwriters for 
the ensuing year deld its first meet- 
ing last week, re-electing A. W. Da- 
mon, president of the Springtield F. & 
M., as ‘chairman. In addition to Mr. 
Damon, there were present: Geo. W. 
Burchell, Chas. G. Sm:th, Marshall S 
Driggs, J. L. Thomson, Clarence E 
Pcrter, E. H. A. Correa, Geo. W. Hoyt, 
Geo. W. Babb, J. L. Cunningham, E. 
J. Sloan, Geo. B. Edwards, Geo. P 
Sheldon and F. O. Affeld. 








THE 


Mutual Life 


Insurance Company 
of New York 


Under a New Management, 

With the standard policies and the 
safe-guards established by the law of 
Ncw York—the most exacting ever 
enacted, 

W:th the company's vast resources 
—greater by many millions than 
those of any cther company in the 
world—now closely invested in the 
most profitable securities consistent 
with safety, 

With an economy of management 
equalled by few and excelled by none, 
niaintains its place in the front rank 
held by it for sixty-four years as, 

The best dividend-paying company, 

The best company for policyholders, 

The best company for agents, 


Apply for agéncy to 
GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 
34 NASSAU STREET 
NEW YORK, N.Y 


CASUALTY AND 





BENEFICIARY INSURANCE. 





Ralph Butler Questions the Legality 
of Its Issuance. 

Ralph Butler, secretary and general 
manager of the Central Accident In- 
surance Company in a communication 
to “Insurance World” questions the 
legality of the Beneficiary Clause as 
commonly used by accident insurance 
companies, and also announces that 
me has asked the New York Insurance 
Department for a ruling on the stat- 
ute which he thinks covers the matter. 

Section 55, chapter 690, of the in- 
surance laws of ithe state of New York, 
approved by the governor May 18, 
1892, reads as follows: 

Insurance Without the Consent of the 
Insured Prohibited. 

“No policy of insurance shall be 
issued upon any property except up- 
on the application and in the name of 
some person having an interest in the 
property. No policy or agreement for 
insurance shall be issued upon the life 
or health of another or against loss 
by disablement by accident except up- 
on the application of the person in- 
sured; but a wife may take a policy 
of insurance upon the life or health 
of her husband or against loss by his 
disablement; an employer may take 
out a policy of accident insurance 
covering his employes collectively for 
the benefit of such as may be injured, 
and a person liable for the support of 
a child of the age of one year and 
upward may take a yearly renewable 
term policy of insuran'ce thereon, the 
amount payable under which may be 
made to increase with advancing age 
and which shal] not exceed the sums 
specified in the following table, the 
ages wherein specified being the age 
at time of death, and which, after 
the age of thirteen, may become an 
ordinary life policy for an amount 
not exceeding the sum specified in the 
table.” 

Mr. Butler believes that this law, 
if enforced, would prevent the issu- 
ance of what is termed beneficiary in- 
surance, and in fact several other 
features which have become a part 
of accident insurance writings. 

The Beneficiary Clause was originat- 
ed by the Fidelity & Casualty Co. of 
this city some two and a half years 
ago, and has become so popular that 
nearly all, if not all companies of 
prominence have adopted it. In the 
case of The Central and one or two 
other companies, if our memory serves 
us rightly a charge is made for the 
insurance, amounting to about 15 
cents per $1,000, an application for 
which is necessary. The outcome of 
the inquiry by The Central’s General 
Manager will be watched with inter- 
est. 

Meantime as indicating the prac- 
tical operation of the Beneficiary 
clause the Fidelity and Casualty Com- 
pany will pay to the heirs of Walter 
Schliffler and his two sons burned 
to death last Saturday in their spaci- 
ous Long Bran'ch home, a substantial 
sum, It will likewise give its check 
to the heirs of Mr. and Mrs. Stephen 
Matherson, late of 489 Ocean avenue, 
Brooklyn, N. Y., both burned in the 
des‘ruction of their residence on the 
3rd inst.. the proceeds of the $10,000 
policy carried by Mr. Matherson of 
which his wife was the beneficiary. 





Value of Accident Insurance. 





Have you any accident insurance? 
An agent approaching »Dusiness men 
with this question would receive many 
negative replies. A few weeks ago we 
gave an account of the claims paid by 
the Aetna Life as a result of the 
wreck of ithe Shriner’s train in Califor: 


nia. Most of the claimants hailed 
from Reading. J. W. Cutler, of Bing- 
hamton, N. Y., was one of the victims 
of this wreck. Jan. 3, 1903, he took 
out a policy in the Travelers for $5,- 
000. The accumulative benefits under 
the policy amounted in four years to 
$2,000. On April 27, 1907, the day be- 
fore starting on ithe journey he took 
out another $5,000 policy in the Trav- 
elers. As Mr. Cutler was accidentally 
killed while riding in a passenger 
train, the first $5,000 policy doubled, 
making $10,000; the $2,000 accumula- 
ition doubled, making $4,000; total ben- 
efits on first policy $14,000. The sec- 
ond $5,000 policy doubled, making 
$10,000; total amount of claim $24,000 
Such illustrations as these should 
be of assistance to the solicitor in 
demonstrating to the uninsured the 
wisdom of an accident policy. 





Merchants Must Secure License. 





The Indiana Insurance Department 
has decided that merchants who give 
away limited accident policies with 
overalls, or purchases of stipulated 
amounts are in reality agents of the 
companies guaranteeing the contracts 
and must he licensed as such, paying 
the regular fee. An effort was made 
to evade the qualification on the 
ground that -policies were given 
away, not sold. 





Examining the People’s Surety. 





Having concluded their investiga- 
tion of the Aetna Indemnity Company, 
representatives of the New York In- 
surance Department are now overhaul- 
ing the affairs of the People’s Surety 
Company of Brooklyn. The corpora- 
tion was but recently examined by 
Referee Delafield for the Surrogates 
Courts of New York County. 

An interesting decision has been 
made by the Common Pleas Court No. 
1 of Philadelphia in the case of Claude 
C. Gould vs. John W. Brock, executor 
of Robert C. Brock, deceased and 
the Travelers Insurance Co. Gould 
sought to prevent the defense of a 
suit brought by him against the Brock 
estate for injuries received by him 
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in being run down by Robert Brock’s 
automobile. As Brock carried a pol- 
icy in the Travelers, it was up to the 
‘company ‘to defend the suit, which the 
plaintiff sought to prevent. It was 
claimed that such a procedure re- 
moves personal liability, and compels 
persons having sustained injuries to 
deal with corporations. The court 
found against the plaintiff, so that 
the company’s lawyers may now de- 
fend the suit brought against Brock. 
Alleged Embezzlements. 

Detectives are scouring the East 
in an effort to locate Hiram H. Leon- 
ard, formerly confidential man and 
cashier of the Evans-Synder-Buel 
Company, commission merchants, of 
Chicago, who is reputed to have em- 
bezzled $15,000. He was indicted by 
the Grand Jury on the specific charge 
of embezzling $8,023. 

C. E. Bercau, formerly identified 
with the now defunct United Farm- 
ers’ Mutual Life Stock Protection As- 
sociation, of Bryan, Ohio, has been 
arrested, charged with embezzling 
funds of the concern. 


Having pleaded “guilty” to the 
charge of embezzling $2,400 from the 
Wells-Fargo Express Company, Ru- 
dolph Crowell, a former agent for the 
corporation at Little Rock, Ark., ‘was 
sentenced to one year’s imprisonment 
soMe days ago, 


Companies Lose Overholt Suit. 





A decision adverse to the compan- 
ies that contested payment of the 
loss suffered by A. Overholt and Com- 
pany, through the destruction by fire 
of their extensive distillery at Broad 
Ford, Pa., two years ago, was hand- 
ed down by the Pennsylvania Su- 
preme Court, some days ago. The in- 
surance affected by the verdict ag- 
gregates close to $100,000. 
Metropolitan Casualty in Pittsburg. 

The Metropolitan Casualty Com- 
pany has appointed as its general 
agent, in the personal accident de- 
partment for Allegheny County, Rich- 
ard H. Breeze. Mr. Breeze has been 
identified with the Pittsburg agency 
of the State Mutual Life for a num- 
ber of years, and is highly thought of 
in his home community. 





GREAT EASTERN 


CASUALTY AND INDEMNITY CO. 


ACCIDENT AND 
HEALTH 
INSURANCE 








290-294 Broadway, New York 
Capital - ° x $200,000.00 c V rites a 
1 
Assets - . - $416,958 82 easy" Salita 
Surplus to Policyholders - $294,192.57 Industrial 


Monthly Payments 





Claims Paid Over Half a Million Dollars 





Liberal Conirac's for men of 





LOUIS H, FIBEL - - 


President 


force and Character who can 
write business 











Home Office, 
GLASS 

ONAL ACCIDENT 

HEALTH 


Daniel D. Whitney, Vice-Pres. 





METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK. 


Chartered 1874 


Of the Most Approved Forms 
EUGENE H. WINSLOW, President 
S. Wm. Burton, Sec. 
RELIABLE AND ENERGETIC AGENTS WANTED. r 


47 CEDAR STREET. 
POLICIES 


Alonzo G. Brooks, Ass‘t Sec. 
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THE EASTERN UNDERWRITER 











DON’T WANT EXCURSIONISTS. 





Ultra Conservative Plan of Preferred 
Accident Prevented Heavy Loss 
in Shriners’ Wreck. 





In a letter to The Eastern Under- 
writer under date of June 4, Kimball 
C. Atwood, President of the Prefer- 
red Accident Insurance Company re- 
fers to the disinclination of his com- 
pany to write policies upon excur- 
sionists both from the standpoint of 
selection and also to avoid a con- 
centration of liability. This attitude, 
he says, led to a refusal to write pol- 
icies for several of the parties who 
were killed in the wreck of the Shrin- 
ers’ train in California. Mr. Atwood’s 
letter is as follows: 

“As some of the competitors of the 
Preferred Accident Insurance Com 
pany are boasting of the heavy losses 
sustained in the recent wreck of the 
Shriners’ train in California, claiming 
that the loss incurred is evidence of 
unusual confidence in their companies 
by the insuring public, it is due the 
Preferred Accident Insurance Com- 
pany to state that many of the in- 
jured and killed in that wreck were 
offered to and declined by the Pre- 
ferred before they applied to any 
other company for their insurance. 

“The reason for declining to insure 
the Shriners at that time being that 
in addition to the ultra conservative 
plan of insuring gilt edge preferred 
risks only, this company has for the 
past twenty-one years strictly adsered 
to its rule not to insure excursionists 
when any large number of them were 
traveiling together in any one car, 
train or vessel. 

“Our agents have been repeatedly 
informed that that class of business 
is not desired, and will not be accept- 
ed: and in direct reference to thr 
Shriners who were injured on Mas 
11th, we wrote an agent of the com- 
pany as follows: 

“‘*March 12th, 1907—Re Shriners 
who are going to make a tour to Cal- 
ifornia in May, we are not desirous 
of accepting such risks for short term 
policies and would only consider fo” 
annual premiums. Again, we do no 
want to carry so large a liability on 
one train, as, no doubt the Shriner: 
in your section would all go in a body.’ 

“Again March 18th, 1907, we wrote 
an agent the following: 

“Replying to your favor of the 
12th beg to advise that in the case of 
the Shriners, undoubtedly, we will 
have Many among those who will] take 
the trip, therefore it is not advisable 
to add to our liability by accepting 
new ones.’ 

“In pursuance of this policy the 
Preferred Accident’s loss in the Hon 
da wreck was just one man on a hali 
rate policy, who had been insured 
with our company for years.” 





LIABILITY RATES. 
Tendency is Steadily Toward Better 
Figures—Plenty of Room For 
Improvement. 

Mr. Theron U. Lyman, chief exam- 
iner of claims of the Travelers Insur- 
ance Company, says the “Monthly 
Bulletin” of the Fidelity and Casual- 
ty Company, has prepared an article 
on “The Increasing Cost of Liability 
Insurance.” It is well reasoned and 
just throughout. We quote the con- 

cluding paragraph, as follows: 

“The instances recited are but few 
of the many that might be set out 
showing the trend of legislation and 
the growing tendency of the courts to- 
ward charging the master with a 
greater degree of responsibility than 
that which formerly rested upon him; 
and, while it is not the purpose of 
this article to complain of the laws 
which have been enacted or those 
that may be passed, or of the atti- 
tude of the courts in administering 


the laws, it does seem as though the 
companies writing such insurance 
should seriously consider the ques- 
tion as to whether prevailing condi- 
tions do not require a readjustment 
of rates and increase of same in or- 
der that proper premium charge can 
be made for employers’ liability in- 
surance.” 

Our comment on this must take 
two directions. 

First—That the companies 
never charged adequate rates. 

Second—That the rates they charge 
are becoming more and more inade- 
quate. 

We have no doubt that the publi- 
cation of Mr. Lyman’s article by the 
Travelers in the form of a circular 
indicates that the Travelers are well- 
persuaded that something must be 
done in the direction of putting rates 
on an adequate basis. Of course, we 
do not know how far they are pre- 
pared to go, but in whatever efforts 
they make they will have our sym- 
pathy. They cannot travel that road 
too fast or too far to satisfy our ideas 
of what is demanded by the best in- 
terests of the companies at large, in- 
cluding their own. 

It is one thing, however, to discern 
the handwriting on the wall. It is 
another thing to live up to our lights. 
We are trying to do it as well as we 
can without going out of the given 
line altogether. The time will come, 
aS we are well persuaded, when some 
profit may be made out of the busi- 
ness. But we do not think it will 
come until some more head-stones are 
planted by the way-side. 


have 





Record of Embezziements For April. 





Embezzlements in the United States, 
according to the carefully compiled 
records of the Fidelity and Casualty 
Company, aggregated $1,130,633, ap- 
portioned as follows: 

Banks and Trust Companies. .$250,000 


Beneficial Associations ...... 15,093 
Pelle Berviee ...icsccccess 130,729 
General Business ........... 387,889 
Insurance Companies ....... 2,800 
Transportation Companies .. 5,048 
Miscellaneous .......20 «see. 339,074 








The Empire State 


Surety Company 


Capital - - - - $750,000 
Surplus --- 127,202 


Surety and Fidelity Bonds, Liability, Burg- 
larv, Plate Glass, Boiler, Personal Accident 
and Health Insurance. 

William M. Tomlins, Jr., -esident 

Moses May. First Vice President 

Willard P. Reide, Second Vice President 

Daniel Stewart, Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 





OR A DEFINITE PROMISE TO 

)PAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted, 
For particulars address 


THE CENIRAL ACCIDENT 
INSURANCE COMPANY 


PITTSBURG, PA. 


LICENSED IN MASSACHUSETTS. 





Norwich & London Accident Also En- 
ters New Jersey—Deposit Made 
In New York. 





The Norwich & London Accident of 
England has been licensed to do busi- 
mess in Massachusetts and New Jer- 
sey. Though the deposit of the com- 
pany is made in New York State the 


principal office in the United States 


is at Boston—4 Liberty Square—A. B. 
Cilley being the United States man- 
ager. The company will write acci- 
dent and health insurance and has 
assets in this country of $257,232; 
net surplus $56,796. The home office 
assets are $2,179,911 and surplus $1,- 
166,243. 





TRY THE 


WO Ue 


UNITED STATES 
CASUALTY COMPANY 


EDSON S. LOTT 


SECRETARY & GENERAL MANAGER 


141 BROADWAY 
NEW YORK 


The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 


David McClure, President. 
Andrew T. Sullivan, First Vice-Presi- 





dent. 

Clinton D. Burdick, Second Vice-Presi- 
dent. 

Frank A. Condon, Third Vice-Pres. & 
Treasurer. 

M. Joseph McCloskey, Fourth Vice- 
President, 


Walter C. McClure, Secretary. 
G. E. Hart, M. J. Mulrennan, Asst. 
Secretaries. 


ao 


of New York 
SUPERIOR POLICIES 
KIMBALL C. ATWOOD, President, 
290-292 Broadway, New York 








ML ETT ZTE, 








HERBERT BUXTON, Pres. and Mg¢r. 


Buxton Insuring Agency 


63 William St., New York 





Excess Lines handled anywhere. 
Good connections at Lloyds, London. 
Correspondents solicited. 














THE FRANKFORT 


MARINE, ACCIDENT and PLATH GLASS 


INSURANCE CoO. 


OF FRANKFORT-ON-THE-MAIN, 
SSTABLISHED i865. 


nited States Department, 100 William Street, New York, N.Y! 
TRUSTEES: 

RICHARD DELAFIELD. Pres. of National Park Bank 

ERNST THALMANN, of Ladenburg, Thalmann & Co. 

__ STUY VESANT Fish, Director Illinois Centra! Railroad 
C. H. FRANKLIN, U.S. Mgr. and Aitorney. JNO. M. SMITH, Sec. U.S. Branch 
Employers and Public Liability, Elevator Insurance, Workmen’s Collective 
Teams, Burglary, Individual Accident and Health, and Industrial Accident’ 
Deposited with Insurance Departments in the U.S 

for Protection of Pulicyholders, 


Agents Wanted for Unoccupied Territory. 


GERMANY. 


$550,000.00 














THE FIDELITY AND CASUALTY COMPANY 


97 to 103 CEDAR ST., NEW YORK CITY. 


Assets 
Capital and Surplus 


Losses paid to January 1, 1907 

This Company Grants Insurances as Follows: 
Bonds of Suretyship for Persons 
Fidelity Bonds, Burglary, Plate Glass, Steam Boiler, Fly- 
wheel, Employers, Public, Teams, Workmen’s Collective, 
Elevator and General Liability, Personal Accident, Health 
and Bonded Attorneys’ List. 

OFFICERS: 
GEORGE F. SEWARD, President, 


ROBERT J. HILLAS, 


Vice-President, Secretary and Treas. 


FRANK E. LAW, 
2nd Assistant Secretary. 





soeerees $8,003,530.06 
meres 2,904,775.76 


in Positions of Trust, 


HENRY CROSSLEY, 
Assistant Secretary. 
GEORGE W. ALLEN, 
3rd Assistant Secretary. 

















ONLY ONE COMPANY HAS 


1. The Most Liberal Policy Cont- 
ract. 

2. The Greatest Amount of Securi- 
ty Behind It. 


3. The Best Commission and Con- 
tract for the Agent. 
We want a District Manager in 
every center where we have no 
branch office. Attractive terms 
and non-forfeitable renewals to 
good men. Write at once. 
FRANKLIN W. GANSE, 
Vice-Pres. and Director 





of Agencies. 
The Columbian National Life Insur- | _ 
ance Co., 
176 Federal St., Boston, Mass. 


“The Leading Fire Insurance Ci Company of America” 





| 


| 





.esident. 


Wit. B. CLARF 
THE 


FIRST MUTUAL 


Chartered in America. 


NEW ENGLAND MUTUAL 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 














Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 








FINANCIAL STATEMENT. 





Assets, Jan. i, 1907 $42,826,918.80 
Liabilities 38,824,520.39 
Surplus 4,002,398.41 


BENJ. F. STEVENS, President. 
ALFRED D. FOSTER, Vice-President. 
D. F. APPEL, Secretary. 


J. A. Barbey, Asst. Sec’y 
Wm. F. Davis, Asst. Sec’y 


SUN 


INSURANCE OFFICE 
OF LONDON. 


FOUNDED > 1710. 
United States Branch: 
54 PINE STREET, NEW YORK. 


Western Department: 
171 LA SALLE ST., CHICAGO. 


Pacific Department: 
215 SANSOME ST., SAN FRANCISCO. 








The at attention ail Reliable Agents in search 
of desirable contracts is called to the 


JOHN HANCOCK 


MUTUAL LIFE INSURANCE CONANT 


OF BOSTON 


S. H. RHODES, President. 

ROLAND O. LAMB, Vice-President. 

WALTON L. CROCKER, Secretary. 
None but the best forms of Life, Endowment, Term 
and Instalment Policies issued. See our Optional An- 
nuity Policy. Good Agency contracts to the right men. 

FRANCIS MARSH, 
Manager for Eastern Massachusetts, 
John Hancock Bldg. 202 Devonshire St 





(FIRE? 


= Union Assurance Society 


OF LONDON. 
Established A. D. 1714. 


HALL & HENSHAW, U. S. Managers, 
35 PINE STREET, NEW YORK. 


UNEXCELLED IN 
Favorable [lortality 


- AND.. 





Economy of [Management. 





The Provident Life 


end Trust Company 
OF PHILADELPHIA. 





Rates of Premium Extremeiy Low 


and still further reduced by 
Annual Dividends. 





Northern Assurance Co. 


OF LONDON, ENG. 


| 
| UNITED S*ATES STATEMENT AS OF JAN. 1, 1906 
| Admitted Cash Assets 


$3,814,971.58 
All Liabilities, including Reserves, . __2,442,212.49 
Net Surplus in United States - $1,372,759.09 
EASTERN AND SOUTHERN DEPARTMENTS 
Company’s Building : : 38 Pine Street, New York 
GEORGE W. BABB, Manacer 
T. A. RALSTON, Sus-Manacsr 


TATE Mutual Life 


..Assurance Company 
Worcester, Mass. 


INCORPORATED 1844. 


Financial Statement, Jan. 1, 1907. 


RE a ganaeeabaceeks $29, 138,062.19 
RRP NIES 4. cceeses wos 26,318,347.00 
ee $2,819, 715.19 





A. G. BULLOCK, President. 
H. M. WITTER, Secretary. 
BURTON H. WRIGHT. Supt. of Agencie- 


THE STATE LIFE INSURANGE COMPANY 
INDIANAPOLIS, INDIANA 


HENRY W. BENNETT, 
President, 


WILBUR S WYNN, 
Vice-Pres. and Sec’y. 


ALBERT SAHM, 
Treasurer, 


UNPARALLELED RECORD. 
Deposit with State of Indiana to Protectall Policyholders, $3,574,677. 
TO INSURANCE AGENTS —Examine the Life Annuity Competitive Contract 
of this Company. An original method of securing a closer fraternity of interest 


hetween the Agent and the Company. 


with and share in the prosperity of this Company asit grows and prospers. 


It gives the Agent an opportunity to grow 


It 


enables the average agent to win a competency and become independent. 
Write for particulars. The Company has desirable territory for capable men. 


Contracts direct witk the home office. 


THE EASTERN pemmasabiiessciats 


June 6, 1907. 








Roy Evel Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 
United States Branch. 


92 WILLIAM STREET, NEW YORK. 


U C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 


GERMANIA 
FIRE INSURANCE COMPANY, 
NEW YORK. 














ORGANIZED 1859. 


Cash Carital, Si ecetnned 
Assets, 5,178,C71.22 
Net Surplus, 1,094,932.62 





HEAD OFFICE: 
Cor. William and Cedar Streets. 





YOUNG MEN—MAKE MONEY 








There are opportunities 
to represent a big, sound 
up-to-date Life Insur- 
ance Company in a prof- 
itable manner. 
Prudential representa- 
tives make money. They 
have most varied forms 
4 of policies and advan- 
tageous contracts with 
liberal commissions. 
The attention of young 
men, particularly young 
men starting in business 
is especially sought. 
Write for full informa- 
tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA. 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 


PRUDENTIAL - 


MAS THE 


STRENGTH OF 
4; GIBRALTAR 
! .7 





$106,000,000 


Paid in Fire Losses 
in the United States alone during 














57 YEARS. 
BY THE 


LIVERPOOL 
*“’ LONDON 
““” GLOBE 


Insurance Company. 


ASSETS U. S. BRANCH, 
$12,335,961. 
NET SURPLUS 
$4,623,651. 
CONFLAGRATION PROOF. 


NEW YORK OFFICE, 45 WILLIAM ST. 














Commercial Union Assurance Company, 
imit: 


OF LONDON. 
PINE AND WILLIAM STREET ~- NEW YORK CITY. 











‘Managers Wanted 
IN P 
Connecticut and New Jersey 
Address 


Reliance Life 
Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 





Paid Up Capital $1,000,000.00 





QUEEN 


Ins. Co. of America, 
NEW YORK. 





oS VEA... 
Fire and Life 
Insurance Co. 
Gothenburg, Sweden 


ORGANIZED 1866 


United States Branch 
29 and 31 LIBERTY ST. 


NEW YORK CITY 
MORRIS L, DUNCAN, United States Mgr. 





Samuel! Gans, 
President 


Samuel Gans Co. 
143-147 Franklin St., a Y. 


New York Chicago Atlanta 
RENOVATORS OF FIRE AND 
MARINE SALVAGES 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistent with proper results, accompanied 
always with C-»sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 

Always telegraph or telephone at our 

expense. 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 
Home Office, Chicago, 207-209 E. Madison St 


Leopold Gans, 
Vice Pres. & Gen’! Mgr. 





Inter-State Life 


Assurance Company 
Indianapolis, Ind. 





PF. B. DAVMMOe os oc cccscce President 
John T. Martindale, 
Vice-Pres, and Supt. of Agencies 
RB. WP. Mato... ..00 Sec’y and Treas. 
E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEE: 
Thos. H. Spann. Chas, EB. Coffin. 
Cortland Van Camp. 
FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. EB. Kurtz; Rear-Admiral George 
Brown; Dr EB. F. Hodges. 








